NOTICE OFCOUNCILMEETING
PUBLIC AGENDA

An Ordinary Meeting of City of Parramatta Council  will be held in the
Cloister Function Rooms, St Patrick's Cathedral, 1 Marist Place, Parramatta

on Monday, 14 March 2022 at 6:30pm.
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CHIEF EXECUTIVE OFFICER
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STATEMENT OF ETHICAL OBLIGATIONS:

In accordance with clause 3.23 of the Model Code of Meeting Practice, Council is obligated to
remind Councillors of the oath or affirmation of office made under section 233A of the Local
Government Act 1993, and of their obligations under Council's Code of Conduct to disclose

and appropriately manage conflicts of interest - the ethical obligations of which are outlined
below:
Oath [Affirmation] | swear [solemnly and sincerely declare and affirm] that | will undertaket he
of Office by duties of the office of Councillor in the best interests of the people of the City
Councillors of Parramatta Council and the City of Parramatta Council that | will faithfully

and impatrtially carry out the functions, powers, authorities and discretions
vested in me under the Local Government Act 1993 or any other Act to the
best of my ability and judgement.

Code of Conduct Conflict of Interests

Pecuniary Interests A Councillor who has a pecuniary interest in any matter with which the
Council is concerned, and who is present at a meeting of the Council at which
the matter is being considered, must disclose the nature of the interest to the
meeting.

The Councillor mu st not be present at, or in sight of, the meeting:
a) Atany time during which the matter is being considered or discussed,
or
b) At any time during which the Council is voting on any question in
relation to the matter.
Non-Pecuniary A Councillor who has a non -pecuniary conflict of interest in a matter, must
Conflict of Interests disclose the relevant private interest in relation to the matter fully and on each
occasion on which the non -pecuniary conflict of interest arises in relation to

the matter.
Significant Non - A Councillor who has a significant non -pecuniary conflict of interest in relation
Pecuniary Conflict to a matter under consideration at a Council meeting, must manage the
of Interests conflict of interest as if they had a pecuniary interest in the ma  tter.
Non-Significant A Councillor who determines that they have a non -pecuniary conflict of
Non-Pecuniary interest in a matter that is not significant and does not require further action,
Interests when disclosing the interest must also explain why conflict of interest is not

significant and does not require further action in the circumstances.
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MINUTES OF THE MEETING OF CITY OF PARRAMATTA COUNCIL HELD IN THE
CLOI STER FUNCTI ON ROOMS, ST PATRICKO0S CATHETEL
PARRAMATTA ON MONDAY, 21 FEBRUARY 2022 AT 6:30PM

These are draft minutes and are subject to confirmation by Council at its next
meeting. The confirmed minutes will replace this draft version on the website once
confirmed.

PRESENT

The Lord Mayor, Councillor Donna Davis and Councillors Phil Bradley (6:34pm),
Kellie Darley (6:34pm), Pierre Esber, Michelle Garrard, Henry Green, Ange
Humphries, Cameron Maclean, Paul Noack (6:34pm), Sameer Pandey, Dr Patricia
Prociv, Dan Siviero, Georgina Valjak, Donna Wang and Lorraine Wearne.

1. OPENING MEETING

The Lord Mayor, Councillor Donna Davis, opened the meeting at 6:32pm.

2. ACKNOWLEDGEMENT OF THE TRADITIONAL LAND OWNERS

The Lord Mayor, acknowledged the Burramattagal people of The Darug Nation as
the traditional custodians of this land, and paid respect to their ancient culture and
their elders past and present.

Note: Councillors Bradley, Darley and Noack arrived at the meeting at 6:34pm.

3. WEBCASTING ANNOUNCEMENT

The Lord Mayor, advised that this public meeting is being recorded and streamed
live on the internet. The recording will also be archived and made available on
Council 0s website.

The Lord Mayor further advised that all care will be taken to maintain privacy,
however as a visitor in the public gallery, the public should be aware that their
presence may be recorded.

4. OTHER RECORDING OF MEETING ANOUNCEMENT

As per Council 6s Code of Meeting Practice, t
the public using any device, audio or video, is only permitted with Council

permission. Recording a Council Meeting without permission may result in the

individual being expelled from the Meeting.

5. CONFIRMATION OF MINUTES

SUBJECT: Minutes of the Council Meeting held on 7 February 2022
3661 RESOLVED  (Bradley/Noack)

That the minutes be taken as read and be accepted as a true record of
the Meeting.



6. APOLOGIES/REQUESTS FOR LEAVE OF ABSENCE

3662

RESOLVED  (Noack/Bradley)

That the request to attend the Ordinary Council Meeting dated
21 February 2022 via remote means submitted by the following
Councillors due to personal reasons, be accepted:

- Councillor Humphries;

- Councillor Wearne.

7. DECLARATIONS OF INTEREST

There were no Declarations of Interest made at this meeting.

3663

3664

MATTER OF URGENCY

RESOLVED  (Pandey/Noack)

That a procedural motion be granted to allow consideration of a matter
of urgency in relation to the re-establishment of the Finance Committee.

The Lord Mayor ruled the matter urgent.
RESOLVED (Pandey/Garrard)

That Council re-establish the Finance Committee with a meeting to be
held within two (2) weeks, and the following Councillors be elected to the
Committee:

- Deputy Lord Mayor Councillor Pandey, Chairperson

- Councillor Garrard

- Councillor Maclean

- Councillor Bradley

- Councillor Wearne

- Councillor Siviero (alternate)

- Councillor Darley (alternate).

8. MINUTES OF THE LORD MAYOR

8.1

3665

SUBJECT International Women's Day 2022
REFERENCE F2021/02779 - D08406077
REPORT OF Lord Mayor, Councillor Donna Davis

RESOLVED  (Davis/Pandey)

(@ ThatCouncil note |1 nter natistakmgplaceW
on Tuesday, 8 Mar ch, and this
Women theme i s fiBreak the Biast

world free of bias, stereotypes and discrimination. A world that is
diverse, equitable and inclusive. A world where difference is valued
and celebrated, and how collectively we can all #BreakTheBias.



8.2

3666

(b) ThatCounci | note that to cel ebra

(€)

(d)

2022, City of Parramatta Council is delivering a media and
communications plan to raise awareness of the various Council
activities happening within the community as part of International
Womends Day.

That Council note on Wednesday 9 March 2022, Council will be
hosting an | nter nat jupatthel Paridoatiae n (
Far mer 6s Mar ket ,comemontytaiattendjthen g o0
Far mer 6s Mar ket, meeting the Lt
Councillors, and share via social media and comment cards how
they are Breaking the Bias and sharing ideas about how we can all
help to ABreak the Biaso.

Further, that Council investigate opportunities for an International
Womenbs Day event to be deliver
Major and Civic Events 2022/23 program, with Councillors to be
consulted on the delivery and scope of this event, and report back
to Council.

SUBJECT Long Hai Day 2022

REFERENCE F2021/02779 - D08422725

REPORT OF Lord Mayor, Councillor Donna Davis

RESOLVED  (Davis/Wang)

)

(b)

(©)

(d)

That Council note Long Hai Day is 28 February 2022,
commemorating the actions in South Vietnam by forces of the 8%
Battalion, Royal Australian Regiment (RAR), in 1970, and note that
a memorial service is not taking place in 2022 due to COVID-19
considerations.

That Council note a request has been received from the 8" RAR
Association to install a plague in honour of Lieutenant Bernard
Garland, who attended Epping Boys High School, who was killed in
action during his tour of duty in South Vietnam on 22 April 1970,
aged 23 years.

That Council note this plaque would complete the series of plaques
at the Epping Cenotaph that honour those 8" Battalion members
who made the ultimate sacrifice during their tour of South East
Asia, including Sgt Alan William Ahearn, who also attended Epping
Boys High School.

That Council approve this request, and provide assistance to the

8" RAR Association and Epping RSL sub-Branch on the

installation and dedication of this plaque, proposed to take place as

part of the Long Hai Day memorial service in 2023, including:

a. Council approval of plaque and approval to fix to the
Cenotaph

b. Park Booking



8.3

3667

8.4

3668

c. Event Risk Assessment

d. Chairs at the event for guests (607 70)

e. Wreaths of flowers for the Lord Mayor and Councillors who
attend for laying at the service

f. COVID Safe Plan (if required)

(e) That Council allocate a budget of up to $5,000 to undertake the
above, and that these funds be allocated from the Civic Program &
Protocol 2022/23 operating budget.

()  Further, that Council write a letter to the family of the late
Lieutenant Bernard Garland, and the Presidents of the 8" RAR
Association, 1015t Battery Association, 4" Field Regiment
(Vietnam) Association and Epping RSL sub-Branch, confirming the
installation of the plaque and in recognition of their service.

SUBJECT Welcome West Phil

REFERENCE F2021/02779 - D08424018
REPORT OF Lord Mayor, Councillor Donna Davis
RESOLVED  (Davis/Noack)

(@) That Council note West PhilTi west ern Sydneyods
philharmonic orchestra, was launched today at Riverside Theatres.

(b) That Council writes to founders Kristian Winther and Max Holzner,
and the Board of West Phil, welcoming West Phil to Parramatta
and Western Sydney, congratulating them on their successful
launch, and inviting them to meet with Council to discuss their aims
and explore opportunities in Parramatta and Western Sydney.

(c) Further, that Council writes to Kim Williams AM, welcoming him as
the inaugural Patron, commending him on his support for West
Phil, and his commitment to supporting the cultural development of
Western Sydney communities.

SUBJECT Lunar New Year 2022

REFERENCE F2021/02779 - D08424183

REPORT OF Lord Mayor, Councillor Donna Davis

RESOLVED  (Davis/Wang)

(@) That Council note the Lunar New Year Festival, also known as the
Spring Festival, took place in 2022 from 1 to 15 February 2022.

(b) Further, that Council note a series of activities were delivered by

Council to recognise Lunar New Year in 2022, further detailed in
the Minute background.

-10 -



8.5

3669

9.

9.1

SUBJECT Homelessness Street Count

REFERENCE F2021/02779 - D08425127

REPORT OF Lord Mayor, Councillor Donna Davis

RESOLVED  (Davis/Pandey)

(@)

(b)

(©)

(d)

ThatCounci | note City of Parrama
Street Count is taking place tonight, Monday, 21 February into the
morning of Tuesday, 22 February 2022.

That Council note the aim of the count is to collect accurate data
on the number of people sleeping rough or in emergency or crisis
accommodation in the City of Parramatta local government area,
and is a positive example of our community working collaboratively
to support the extensive work that is undertaken to improve the
wellbeing of vulnerable and disadvantaged communities.

That Council acknowledge and thank the staff conducting the
count, and write to and thank the local organisations and
volunteers who support the annual Homelessness Street Count,
whose support is vital to Council, not-for-profit and
intergovernmental agencies in supporting our vulnerable and
disadvantaged communities.

Further, that a short report be provided to Council on the
Homelessness Action Plan and responding to any findings from the
homelessness count.

PUBLIC FORUM

SUBJECT PUBLIC FORUM 1: Item 13.2 - Planning Proposal, draft

Development Control Plan and draft Planning
Agreement for 195 Church Street, 65-79 Macquarie
Street, 38 and 45 Hunter Street, Parramatta (St John's
Anglican Church)

REFERENCE RZ/5/2018 - D08422098

FROM Rev Canon Bruce Morrison,

Councillors, thank-you for the opportunity to speak. You may find it
helpful to have the map on page 80 turned up as | speak.

You have it within your power this evening, to send this Planning

Proposal to exhibition and to meet the timetable set out by the
Department of Planning.

Almost 5 years of work has been undertaken by us and by Council. The

proposal provides for many hundreds of jobs and real economic benefit

for the City of Parramatta. All of this will come to nothing if you do not
approve this proposal this evening. That decision would reverse the

-11 -



previous approval by Gouncil back in December 2019 where it was
passed with a majority of 10 votes to 3.

Sending this proposal to exhibition provides both sides with options.
Stopping it from moving ahead this evening provides none.

| will start with what we agree upon. We have an agreed DCP position.
The DCP recognises the evolving nature of Parramatta and the Parish
whil e pr ot e cQaihedgl. T8d DCP enhbfe$ asplanning
pathway for two outcomes; OptionA-adevel opment wi't
Hall removed and replaced; Option B - a development with the StJ o h n
Hall partially retained.

We appreciate the officersodé comme
collaboratively for this outcome.

Turning to the Voluntary Planning Agreement (VPA). We have

consistently agreed on the core elements:

I. A new civic space appropriate to the front door of a heritage
Cathedral,

ii.  Public access provided in perpetuity through the site,and

iii.  Provision for temporary and permanent vehicular access to 181
Church St., the QLD Arcade.

First, the New Civic Space to the West: This will function as an
extension of Parramatta Square towards Marsden St.

Our original plans had vehicular access from Macquarie St. Transport
for NSW had other ideas. Vehicular access into the basement must now
come off Hunter St. We are happy to reinstate the through site link from
Macquarie St. to Hunter St. as originally proposed. The impact to the
square in either option is minimal, and the new square remains an
excellent urban outcome.

Secondly, deed of access through the new civic space. You may not all
be aware that the land around the Cathedral, including the lawns, is
private property. It is owned by the Anglican Diocese of Sydney. It has
been suggested that we have not come to the party in providing public
benefit. On the contrary, we have encouraged public access and use of
this space since 1953. This has been achieved through a deed which
will expire in less than 20 years.

We are happy to provide certainty of Public Access through the
Cathedral grounds in perpetuity, via a Deed of Access. Thisdoes not
require an easement. Indeed, The Parish of Parramatta has no legal
power to provide an easement registered on title. The land is owned by
the diocese in trust for the Parish of Parramatta. A change registered on
title would require the approval of the Diocesan Synod. Such approval
has not happened in 200 years.

We have the opportunity to seize this moment as the next chapter of
Parramatta and the Parish is written. twouldbeat r agedy i f

-12 -



9.2

time, when existing arrangements come to an end, people look back
and say that February 2022 was a missed opportunity.

Thirdly, the provision of vehicular access to Queensland arcade. It was
actually Council that inf2017 segardiagtmpsr o
access. We have tried to assist with the provision of access for vehicles
to Queensland Arcade. It needsto be born in mind that this is an issue
which really has nothing todowith St . Ja ¢tundéwlopment
proposal.

Nevertheless, we are prepared to provide 6m from our property, along
the railway line, for a permanent vehicular access to Queensland
Arcade. We have also agreed to temporary access for Queensland
Arcade over our land. This will encumber the use of our land, while
Council seeks to resolve a safety issue that has nothing to do with our
proposed development. | reiterate - we will provide temporary vehicular
access for third parties across our land. We do however need to put a
limit on timing to ensure that this does not permanently encumber our
land due to inaction of other parties. Providing access during
construction and allowing carsthrough the new civic space would be
untenable for anyone including Council. The permanent access solution
will come as part of the redevelopment of 45 Hunter St.

Other matters of landscaping upgrade and maintenance responsibility of
the civic space being undertaken by the parishcan easily be
accommodated as you will note from our correspondence.

Finally, there is a plaque on the wall of the Cathedral which says i T o
mark the co-operation of the Church and City in givingBeauty and Rest.
15 Nove mbeWesidclrélyhope to continue that co-operation.
Thank you for your time this evening. We would be happy to answer
any questions.

STAFF RESPONSE
No staff response provided.

SUBJECT PUBLIC FORUM 2: Item 13.2 - Planning Proposal, draft
Development Control Plan and draft Planning
Agreement for 195 Church Street, 65-79 Macquarie
Street, 38 and 45 Hunter Street, Parramatta (St John's
Anglican Church)

REFERENCE RZ/5/2018 - D08422153

FROM Cheryl Bates, Chair Parramatta Regional Branch,
National Trust of Australia (NSW)

| would like to make a number of comments on this Planning Proposal,

draft Development Control Plan and draft Planning Agreement for St
John's Cathedral.

-13-



First, | do not understand why it is necessary to have such a
complicated and confusing set of recommendations for this item. Surely,
the Councillors and the community would be better placed to know what
is going to happen with this Planning Proposal if Council consideration
was deferred until after the deadline in the report of 28 February 2022.

Second, my reading of the report suggests that the demolition of the
heritage item is being balanced against the provision of additional

Apublic purposeso through a Pl ann
reason for the complicated recommendations is that the applicant has
not provided suffic i ent Apublic purposeso t

Parish Hall. In my view, this approach is absurd. The demolition of a
heritage item should be based on whether the heritage item still
maintains its level of significance and not whether a significant historical
feature of the City of Parramatta can be traded off for some street art or
some other fpublic purposeodo si mpl
developer to do so.

| refer to the comments from the Department of Planning when the
matter was referred to them - letter dated 8 September 2020: (page 122
Business Paper):

AThere has been no strong evi de¢
proposed removal of St Johns Parish Church Hall from the heritage
schedule of Parramatta Local Environment Plan 2011.
Inconsistency between the heritage advise presented within the
planning proposal introduced enough uncertainty regarding the
merit of delisting these items. The merit of conserving the buildings
should be assessed through the development application process
when there is greater certainty for the built form and options for a
variety of development outcomes can be analysed and
considered. 0o

It cannot be accepted that the provisionof some A publ i ¢ pu
the applicant is a meaningful response to this comment from the
Department.

A further letter dated 8 September 2020 also from the Department states
(page 124, Business Paper):

1.  Prior to public exhibition, Council is to amend the planning proposal
and supporting documentation as follows:
(b) al | references regarding the
as an item of local heritage are to be removed.

Third, a Aplanning agreement Acan
environmentalplanni ng i nstrumento (s 7. 4(
and Assessment Act 1979 (EPA Act)). A Planning Agreement is
generally used for amendments to development standards such as

height and floor space ratio. It is also my understanding that the removal
of a heritage item from Schedule 5 of LEP 2011 requires the same
process as including a heritage item in Schedule 5. The Parramatta
Regional Branch, and many others would certainly respond negatively to

-14 -



any advertising to remove the heritage listingforStJohnds Par i
i's simply not good enough to say
proper heritage consideration being given to its removal from Schedule

5.

Fourth, Section 7.5(1) of the EPA Act requires a planning agreement to
be advertised. Recommendation 1 means that the advertising will raise
no concerns that would prevent the progression of the Planning
Agreement. | would hope that the elected councillors would have some
say in the progress of the Planning Agreement based on the community
response to the advertising rather than leave that decision to council
staff.

Fifth, and given that this matter has had sufficient time to reach a final
conclusion, the Council should simply accept that no agreement has
been reached and that the Planning Proposal should not proceed, as
per Recommendation 3.

In summary, and in the words of the Department in their letter to Council
dated 8 September 2020, AThere st
all ow the removal of St Johohéedled a
Parramatta Local Environment al Pl
STAFF RESPONSE

No staff response provided.

10. PETITIONS

10.1

3670

SUBJECT 1-7 Simpson Street Dundas Valley NSW 2117
REFERENCE DA/57/2022
FROM Cr Pierre Esber

A petition signed by the public was tabled at the Council Meeting and
reads:

APl ease stop stop st-DIMmpsoh Streat e v «
Dundas Valley NSW 2117.0

RESOLVED  (Esber/Garrard)

That the petition be received and copy of the petition be circulated to all
Councillors.

11. RESCISSION MOTIONS

111

SUBJECT Notice of Motion of Rescission: Item 13.5 - Classification
of Lot 5 DP 1238944 as Operational Land (Deferred
Item)

REFERENCE F2022/00105 - D08410590

-15 -



REPORT OF Councillor Garrard

The rescission motion was WITHDRAWN.

12. FOR NOTATION

Nil

13. FOR COUNCIL DECISION

13.1

3671

13.2

SUBJECT Minutes of Heritage Advisory Committee meetings held
on 21 October 2021 and 25 November 2021

REFERENCE F2013/00235 - D08392636
REPORT OF Project Officer Land Use
RESOLVED  (Esber/Bradley)

(@) That Council receive and note the minutes of the Heritage
Advisory Committee meetings of 21 October 2021 and 25
November 2021.

(b) That Council approve the Heritage Grants recommendations, as
included in Item 12 of Attachment 2, as follows:
1. Make a grant of $2,445 for 180 Windsor Road, Winston Hills
2. Make a grant of $3,300 for Madison Gardens, Carlingford
3. Defer a decision on grant funding for 144 Good Street, Harris
Park until the end of the financial year.
4. Defer a decision on grant funding for 46 Grose Street, North
Parramatta until the end of the financial year.
5. Make a grant of $3,300 for 50 Marsden Street, Parramatta
6. Make a grant of $1,493 for 7 Kent Street, Epping.
(c) Further ,that Council thank everyone who has contributed towards
the success of the Heritage Advisory Committee.

SUBJECT Planning Proposal, draft Development Control Plan and
draft Planning Agreement for 195 Church Street, 65-79
Macquarie Street, 38 and 45 Hunter Street, Parramatta
(St John's Anglican Church)

REFERENCE RZ/5/2018 - D08385712

APPLICANT/S Jattca Pty Ltd

OWNERS St John's Parramatta Endownment Fund

REPORT OF Team Leader, Land Use Planning

MOTION (Prociv/iWearne)

-16 -



That Council:

a)

d)

Write to the Department of Planning and Environment and other
relevant public authorities indicating that it will no longer progress
the Planning Proposal.

b) No longer pursue any of the Planning Scheme documents.
Withdraw support for the sale of any portion of Hunter Street to the
St JohnamsChuang!l i c

Identify land at 41, 43 and 45 Hunter Street, Parramatta on the
Land Reservation Acquisition Map to facilitate the creation of a 6
metre wide laneway to provide future vehicle access to these three
(3) sites and 181 Church Street, Parramatta, as part of a future
housekeeping amendment to Parramatta Local Environment Plan
2011.

Write to the St John's Parramatta Endowment Fund confirming that
the Deed of Agreement between Council and the Anglican Church
Authorities, last signed and amended in1991, remains in force and
continues to secure public access over the Church owned land
between Church Street and Hunter Street, notwithstanding that
Council withdraws support for the Planning Scheme for the St
John's Anglican Church.

FORESHADOWED MOTION (Garrard/Siviero)

(@)

(b)

()

(d)

That Council staff urgently write to the NSW Department of
Planning and Environment (DPIE) on 22 February 2022 seeking an
extension of time of up to four to six weeks.

That Council defer consideration of this matter to an urgent
Councillor Workshop to be held on 24 February 2022.

That following the Councillor Workshop, the Chief Executive
Officer and relevant Council staff meet with the applicant to discuss
the matter.

Further, that if the extension of time is not granted by the DPIE,
that Council hold an Extraordinary Council Meeting to consider this
matter.

The motion moved by Councillor Prociv and seconded by Councillor
Wearne on being put was declared LOST.

DIVISION A division was called, the result being:-

AYES: Councillors Bradley, Darley, Davis, Maclean, Prociv and
Wearne

NOES: Councillors Esber, Garrard, Green, Humphries, Noack,

Pandey, Siviero, Valjak and Wang

The foreshadowed motion moved by Councillor Garrard and seconded
by Councillor Siviero then became the motion.
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The motion moved by Councillor Garrard and seconded by Councillor
Siviero on being put was declared CARRIED.

DIVISION A division was called, the result being:-

AYES: Councillors Esber, Garrard, Green, Humphries, Noack,
Pandey, Siviero, Valjak and Wang

NOES: Councillors Bradley, Darley, Davis, Maclean, Prociv and
Wearne

3672 RESOLVED  (Garrard/Siviero)

(@) That Council staff urgently write to the NSW Department of
Planning and Environment (DPE) on 22 February 2022 seeking an
extension of time of up to four to six weeks.

(b) That Council defer consideration of this matter to an urgent
Councillor Workshop to be held on 24 February 2022.

(c) That following the Councillor Workshop, the Chief Executive
Officer and relevant Council staff meet with the applicant to discuss
the matter.

(d) Further, that if the extension of time is not granted by the DPE,
that Council hold an Extraordinary Council Meeting to consider this
matter.

Note: The Lord Mayor vacated the Chair at 7:43pm during the

consideration of Item 13.2. The Deputy Lord Mayor assumed the

Chair. The Lord Mayor resumed the chair at 7:49pm.

13.3 SUBJECT Planning Proposal, draft Development Control Plan and
draft Planning Agreement for 135 George Street and
118 Harris Street, Parramatta (Albion Hotel site)

REFERENCE RZ/3/2017 i D08386005

APPLICANT/S Think Planners

OWNERS PIC Royal Investments Pty Ltd

REPORT OF Project Officer, Land Use Planning

MOTION (Garrard/Siviero)

(@) That Council notes the submissions made during the public
exhibition of the Planning Proposal, draft Development Control
Plan (DCP) and draft Planning Agreement at 135 George Street

and 118 Harris Street, Parramatta (Albion Hotel site). A summary
of submissions is provided at Attachment 1.
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(b) That Council notes the Gateway alteration issued by the (then)
Department of Planning, Industry and Environment (DPIE) on 28
October 2021 determining that the Planning Proposal should not
proceed on the basis that the Parramatta CBD Planning Proposal
IS seen as a more efficient way of achieving the objectives of the
site-specific Planning Proposal (refer to Attachment 2) therefore
Council is not required to further consider the Planning Proposal.

(c) That Council forward this report and copies of all submissions
received during the exhibition period including community, State
and Federal Government agency submissions to the Department
of Planning and Environment (DPE) for its consideration consistent
with the Gateway alteration issued on 28 October 2021.

(d) That Council approve the site specific-DCP at Attachment 4 for
finalisation and inclusion within Part 10 (Site Specific Controls) of
the finalised Parramatta City Centre DCP, including the minor
amendments at Attachment 5 in this report, following the
finalisation of the Parramatta CBD Planning Proposal, and note the
City Centre DCP will be considered by Council in the first quarter of
2022.

(e) That Council approve the Planning Agreement at Attachment 6
and delegate authority to the Chief Executive Officer to finalise the
Planning Agreementand to sign it on Cou

() Further, that Council delegate authority to the Chief Executive
Officer to make any minor, administrative and/or non-policy
amendments to the site-specific Development Control Plan and/or
Planning Agreement during the finalisation processes.

The motion moved by Cr Garrard and seconded by Cr Siviero on being
put was declared LOST.

DIVISION A division was called, the result being:-
AYES: Councillors Garrard, Green, Siviero and Wang
NOES: Councillors Bradley, Darley, Davis, Esber, Humphries,

Maclean, Noack, Pandey, Prociv, Valjak and Wearne

13.4 SUBJECT Submission on the NSW Government's 'A new approach
to rezonings' Discussion Paper

REFERENCE F2022/00105 - D08393170
REPORT OF Senior Project Officer Land Use
3674 RESOLVED  (Pandey/Darley)
(@) That Council approve the submission (Attachment 1) which
supports the overall intent of the reform contained in the

Di scussion Paper O0A n e mpartpupmto a (
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13.5

3675

provide an increasingly transparent and efficient planning system

that ensures decisions about potential land-use changes are

consistent with strategic planning policy, however objects to the
following details of the proposed reform:

I Appeals processes: strong objections are raised to the
proposed appeals mechanism as it will remove the policy
decision making power of councils.

ii. Fees and resources: the proposed fee structure is too rigid
(based on categories) and Councils should instead be able to
set fees. The risk of mandatory fee refunds (such as planning
guarantees) will severely limit Council resources whist
affecting the quality of planning decisions due to rushed
assessments.

iii. Processrisks:sever al risks to Coun
planning proposals are prevalent. These include imposing
minimal timeframes to review the quality of planning
proposals (and supporting documentation) prior to their
exhibition, as well as a lack of power for Council to reject a
planning proposal once lodged (without generating appeal
rights from the applicant).

(b) That the submission be forwarded to the Department of Planning
and Environment (DPE) by close of the exhibition period (28
February 2022).

(c) Further, that Council authorise the Chief Executive Officer to
strengthen the executive summary to ensure the severity of the
concerns within the submission are properly highlighted and to
make any amendments of a non-policy and administrative nature
that may arise during finalisation of the submission prior to it being
forwarded to the DPE.

Note: Councillor Garrard left the Chamber at 8:08pm during the
consideration of Item 13.4.

SUBJECT Naming Proposal for Unnamed Epping Pedestrian Way
(Deferred Item)

REFERENCE F2022/00105 - D08386015
REPORT OF Senior Project Officer Place Services
RESOLVED  (Maclean/Siviero)

That Council defer this matter for a period of three (3) to six (6) months
and that consultation occurs with
and groups regarding an appropriate name for the presently unnamed
thoroughfare between Forest Grove and Essex Street, with a view to
adopting an Indigenous name; if no suitable names arise or the Lane
Way is not deemed appropriate for such a name post consultation then
the original recommendation, with any further public consultation if
required, be brought back to Council.
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Note: Councillor Garrard returned to the Chamber at 8:17pm during
consideration of Item 13.5.

14. NOTICES OF MOTION

14.1

3676

SUBJECT Equal Employment Opportunities
REFERENCE F2022/00105 - D08411342

FROM Deputy Lord Mayor Sameer Pandey
RESOLVED (Pandey/Noack)

(@) That Council note:
)] The diversity within the City of Parramatta and opportunities
for employment.
i) The growth and development opportunities in the LGA.

(b) Further, that a report be provided to Council by mid-August 2022:

i) Current known workforce diversity profile of Council workforce
against current diversity profile within the LGA.

i) Current Traineeship and Apprenticeship programs and
potential future strategies within City of Parramatta.

iii)  Current internship participation and potential opportunities for
expansion.

iv)  Opportunities for Traineeship and pathways for employment
for people from Indigenous background as well as people with
disability.

v)  Options for Local employment targets.

vi)  Options for embedding diversity targets in contracts that
council issues.

vii) Industry benchmark for Local Government areas in diversity
profile of staff.

viii) Employment assistance/opportunities for veterans.

Note: Councillor Wearne left the Chamber at 8:28pm and returned
at 8:29pm during the consideration of Item 14.1.

15. QUESTIONS WITH NOTICE

15.1

SUBJECT Questions Taken on Notice from Council Meeting - 7
February 2022

REFERENCE F2022/00105 - D08408534
FROM Governance Manager

QUESTIONS TAKEN ON NOTICE FROM THE COUNCIL MEETING OF
7 FEBRUARY 2022

ltem 12.4 7 Variations to Standards under Clause 4.6 of Parramatta LEP

2011, Auburn LEP 2010, Holroyd LEP 2013, The Hills LEP 2012,

Hornsby LEP 2013
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Does this mean that they donoét
ground if they provide it on the roof?

Executive Director City Planning & Design Response
The largest portion of the communal open space is located on the
roof top, being 230m2 and there is a smaller section of communal

open space located at ground level, being approximately 100m2.

Item 13.1 7 Chief Executive Officer Delegations

Question from Councillor Darley

How many tenders under $500k were finalised in the years 2020
and 20217

Executive Director Corporate Services Response

In 2020 there were 6 tenders finalised under $500k
In 2021 there were 3 tenders finalised under $500k

Item 13.51 Classification of Lot 5 DP 1238944 as Operational Land

Questions from Councillor Garrard

1. That development was finished quite a period of time ago. |
know residents have actually
reached out and contacted me. When was that?

2. What is the road for? What is the purpose of it?

3. For what? [does there have to be a condition for an access
road to dedicate it back to Council]

4.  Where is the road going to and why?

5.  Why was it perceived to be acceptable as part of a VPA as

open space, if in fact there is going to be a road to [God
knows] where and how big through the middle of it?

Executive Director Property & Place Response

1. An Interim Occupation Certificate was issued on 25 January
2022 for 35 and 39 East Street.

2. The road acts as a service lane. A service lane is a small road

usually created to allow access to the back of a building or

retail shop. The proposed lane in this instance will provide

access to the rear of the heritage buildings in the area.

The Parramatta DCP 2011 makes provision for the road.

The service lane goes between Cowper St and East St. The

proposed lane in this instance will provide access to the rear of

the heritage buildings in the area.

5. The service lane goes between Cowper St and East St and is
to the eastern side of the park.

B W

ltem 14.1 7 CBD Lighting Project
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Questions from Councillor Garrard and Wearne

1. Whatis the CBD Revitalisation Program?

2. I'f $300k is being dedicated,
project, where is the other $700k going?

3.  Where have the funds gone from the Winterlight event?

4. Where have the funds gone from the other events?

Executive Director City Engagement & Experience Response

1. The CBD Revitalisation Program is a State Government funded
program for eligible Councils, businesses and cultural institutions to
run activations and events to engage their local communities and
attract visitors. The funding available under the program is from
$250,000 to $1 million. Applications opened for application on 17
December 2021 and closed on 17 January 2022. The outcome of
the grant application will be announced on 16 February 2022.

2.  Council has applied for $1 million grant under the CBD
Revitalisation Program to deliver 5 programs:

Concert series on the rooftop of Eat Street car park $175,000
Activation in the Stadium precinct in collaboration with Venues Live $250,000
CBD Lighting Program (details provided below) $225,000
Harris Park Precinct Activation $250,000
Marketing $100,000
Total $1,000,000

CBD Lighting Program:

The CBD Lighting Program has incurred $225,000 to date, for the
installation and lighting displays at River Foreshore, Parramatta Square
and Centenary Square from November 2021 to January 2022. To keep
the lights on for another 3 months the cost is $90,000 as per the table
below. Due to the successful feedback of the Lighting Program an
additional $135,000 has been suggested for additional lighting sites.
Details of the costs relating to the extension are as follows:

Keeping the lights on at River Foreshore, Parramatta $90,000
Square and Centenary Square from February 2022 to May
2022 at $10,000 per month, per site ($10,000 x 3 sites x 3
months = $90,000)

New sites: Philip St, Eat Street Car Park Rooftop and $135,000
Prince Alfred Square - Installation and running costs for 4
weeks in March, when Parramatta Nights event is on.

Note: This is in addition to Parramatta Nights $1.2M project
costs.

Additional cost for the CBD Lighting program - Total $225,000

3. The annual budget allocated to Winterlight is $400,000. The event
was cancelled incurring a sunk cost of $74,766. The remaining
budget was allocated to Parramatta Nights and CBD Lighting
program (Council és resolution f
Attachment 1). Details are as follow:
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Winterlight delivered in July $74,766 | Expended in Q1

2021

Parramatta Nights $100,234 | To be expended in Q4

CBD Lighting $225,000 | Expended from
November to January

Total Winterlight budget $400,000

4. To comply with COVID public hea
events and city activation activities have been cancelled.
$1,092,475 was identified as savings from these cancellations, of
which $567,475 has been reallocated to Parramatta Nights,
$225,000 allocated to the CBD Lighting program (for November
2021 to January 2022), and $300,000 has been returned to Council
to assist with achieving $15 million target efficiency saving for
current financial year. The target saving mentioned above was
outlined in section 9 of the 25 October 2021 Council paper. A copy
of the resolution and report can be found at Attachment 2.

5.  Further details of budget reallocation and return are provided in the
tables below.

Reallocation to Parramatta Nights & CBD Lighting

Event Status Budget Cost Reallocated | Reallocated
to to CBD

Parramatta | Lighting
Nights

Events | Winterlight | Cancelled | $493,000 | $74,666 $100,234 $225,000
Events | New Delivered | $400,000 | $270,000 | $130,000

Year 6s|in

December

Events | Parramatta | Cancelled | $630,000 | $355,859 | $274,141

Lanes
Events | Foundation | Cancelled | $100,000 | $36,900 | $63,100

Day
Total fund reallocated to Parramatta Nights $567,475 $225,000

Budget returned to Council

Area Event Status Budget Cost Returned
Events Lunar New Year Delivering $100,000 | Minimal $100,000
online
Events Australia Day Postponed to $520,000 | $445,000 | $75,000
March
Civic Australia Day VIP | Cancelled $25,000 | $0 $25,000
Civic Seniors Christmas | Cancelled $40,000 | $0 $40,000
Party
Activations | Activations Reduced $279,492 | $219,492 | $60,000
Program activities
Total budget returned $300,000

6. A reconciliation detailing budget for all events is provided at
Attachment 3.

Note:

1. Councillor Pandey left the Chamber at 8:39pm and returned at
8:42pm during the consideration of Item 15.1.

2. Councillor Wang left the Chamber at 8:40pm and returned at
8:49pm during the consideration of Item 15.1.
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3677

3678

Councillor Maclean left the Chamber at 8:40pm and returned at
8:43pm during the consideration of Item 15.1.

Councillor Noack left the Chamber at 8:40pm and returned at
8:43pm during the consideration of Item 15.1.

Councillor Dr Prociv left the Chamber at 8:44pm during the
consideration of Item 15.1.

PROCEDURAL MOTION

RESOLVED  (Bradley/Noack)
That the meeting be adjourned for fifteen (15) minutes.
Note: The meeting was adjourned at 8:46pm for a short recess.

PROCEDURAL MOTION

RESOLVED  (Davis/Pandey)

That the meeting resume.

The meeting resumed at 9:03pm with the following Councillors in attendance. The
Lord Mayor, Councillor Donna Davis and Councillors Phil Bradley, Kellie Darley,
Pierre Esber, Michelle Garrard, Henry Green, Ange Humphries, Cameron Maclean,
Paul Noack, Sameer Pandey (Deputy Lord Mayor), Dr Patricia Prociv, Dan Siviero,
Georgina Valjak, Donna Wang and Lorraine Wearne.

Note: Prior to moving into Closed Session, the Lord Mayor invited members of
the public gallery to make representations as to why any item had been
included in Closed Session. No member of the gallery wished to make
representations.

16. CLOSED SESSION

3679

RESOLVED  (Darley/Green)

That members of the press and public be excluded from the meeting of
the Closed Session and access to the correspondence and reports
relating to the items considered during the course of the Closed
Session be withheld. This action is taken in accordance with Section
10A(s) of the Local Government Act, 1993 as the items listed come
within the following provisions:-

16.1 Legal Status Report as at 31 January 2022. (D08394024) - This
report is confidential in accordance with section 10A (2) (g) of the
Local Government Act 1993 as the report contains advice
concerning litigation, or advice that would otherwise be privileged
from production in legal proceedings on the ground of legal
professional privilege.

16.2 Expression of Interest for Vacant Space at 6 Valentine Avenue,
Parramatta (Valentine Avenue Substation). (D08385764) - This
report is confidential in accordance with section 10A (2) (c) of the
Local Government Act 1993 as the report contains information that
would, if disclosed, confer a commercial advantage on a person
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16.1

3680

16.2

3681

16.3

3682

with whom the Council is conducting (or proposes to conduct)
business.

16.3 Re-determine Organisation Structure (Senior Staff Positions).
(D08391246) - This report is confidential in accordance with
section 10A (2) (a) of the Local Government Act 1993 as the
report contains personnel matters concerning particular
individuals.

SUBJECT Legal Status Report as at 31 January 2022
REFERENCE F2022/00105 - D08394024

REPORT OF Group Manager Legal Services

RESOLVED  (Pandey/Esber)

That Council note the Legal Status Report as at 31 January 2022

SUBJECT Expression of Interest for Vacant Space at 6 Valentine
Avenue, Parramatta (Valentine Avenue Substation)

REFERENCE F2021/00521 - D08385764

REPORT OF Space Management Officer

RESOLVED  (Esber/Valjak)

(@) That Council conduct an Expression of Interest (EOI) to seek a
café or small bar tenant to operate the vacant space in Valentine

Avenue Substation.

(b) That Council proceed to offer the preferred applicant a Lease on
the terms outlined in paragraph 24 of this report.

(c) That a further report come to Council to approve a recommended
tenant for the vacant space.

(d) Further, that delegation is given to the Chief Executive Officer
(CEO) to sign all documents associated with this matter.

SUBJECT Re-determine Organisation Structure (Senior Staff
Positions)

REFERENCE F2022/00173 - D08391246

REPORT OF Workplace Relations Manager

RESOLVED  (Pandey/Darley)

(@) That Council determine the senior staff positions within the

organisation structure, including the roles and reporting lines at
Attachment 1 of this report, pursuant to s332(1) of the Local
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Government Act 1993.

(b) That Council note the senior staff positions are the same as those

previously determined by Council except for:

1. The deletion of the role, Executive Director Corporate
Services;

2. The creation of the senior staff position, Chief Financial and
Information Officer, who will report directly to the Chief
Executive Officer (CEO);

3.  The creation of the senior staff position, Executive Director
People Culture and Workplace Role, who will report directly to
the CEO.

(c) Further, that Council note the changes to the senior staff positions
aim to improve clarity of roles and responsibilities for the relevant
functions and will reduce full time staff (FTE) by two and reduce
employment costs by an estimated $200,000.

PROCEDURAL MOTION

3683 RESOLVED  (Darley/Noack)
That the meeting resume into Open Session.

17. REPORTS OF RESOLUTIONS PASSED IN CLOSED SESSION

The Chief Executive Officer read out the resolutions for Items 16.1 to 16.3.

18. CONCLUSION OF MEETING

The meeting terminated at 9:22pm.

THIS PAGE AND THE PRECEDING 20 PAGES ARE THE MINUTES OF THE
ORDINARY COUNCIL MEETING HELD ON MONDAY, 21 FEBRUARY 2022 AND
CONFIRMED ON MONDAY, 14 MARCH 2022.

Chairperson
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Council 14 March 2022 Item 12.1
FOR NOTATION
ITEM NUMBER 12.1

SUBJECT Investment Report for December 2021
REFERENCE F2022/00105 - D08423166
REPORT OF Tax and Treasury Accountant
CSP THEME: FAIR
PURPOSE:

The purpose of this report is to inform Council of the investment portfolio
performance and compliance for the month of December 2021.

RECOMMENDATION

That Council receive and note the Investment Report for December 2021.

BACKGROUND

1. In accordance with clause 212 of the Local Government (General) Regulation
2005 (the Regulation), a report setting out details of all money invested must be
presented to Council on a monthly basis.

2.  The report must include a certificate as to whether or not the investments have
been made in accordance with the Local Government Act 1993 (the Act), the
Local Government (General) Regul Rdiayyon 200"

ISSUES/OPTIONS/CONSEQUENCES

Investment Portfolio Summary

3.  The investment portfolio closing balance as at 31 December 2021 was
$466.7m. The average portfolio holdings held throughout the month was
$480m.

4. The majority of Qortioiogsinltedrsdeposits/(€l%) The n t
portfolio also includes liquid floating rate notes (FRNSs), cash, and the TCorp
Long Term Growth Fund (LTGF).

5. Approximately 9.7% of the portfolio are less conservative long-term
investments. The investment portfolio is well diversified and weighted towards

higher-rated institutions.

6. The table below lists the diversified range of investments held by Council as at
31 December 2021.:

Table 1: Summary of investment portfolio
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Investment Product

% Held

Monthly Return

tem 12.1

Annualised Return

Term Deposits 329,605
Floating Rate Notes 28,501
Bonds 34 575
Cash at Call 19,645
31 Day Motice Funds 9114
CFS Global Managed Funds (CFS) 14,337
TCorp Long Term Growth Fund (LTGF) 30,856

Total Investment Funds

Aushond Bank Bill Index Benchmark

0m
0.06
0.07
0.04
0.02
0.03
0.07

0.10
0.09
0.09
0.03
0.05
0,26
1.26

121

107
107
0.36
0.55
3.08
15.92

Performance Summary

10.

Investment performance for the month. The investment portfolio reported a
monthly- annualised return of 1.65% in December, outperforming the AusBond
by 161
deposits with variable durations from 30 days to 5 years contributed to the
strong performance with an average yield of 1.21%. The TCorp Long Term
Growth fund (LTGF) also reported a very strong monthly return of 1.26% actual,
led by the ongoing strong performance of international and domestic shares.

Bank Billl | ndex

Councils Floating Rate Notes/Bonds and term deposits account for

benchmar k

basi

approximately 84% of Councils portfolio and currently has a weighted average

yield of 60-100 basis points above current market offers.

Historical investment performance. The table below provides year-to-date
and historical investment performance compared to the Ausbond Bank Bill

Index.

Table 2: Historical investment portfolio performance

Past and Present Performance
Total Portfolio
Ausbond Bank Bill Index Benchmark

Outperformance

FYTD
1.09
0.03

1 Year
1.49
0.03
1.46

2 Year
1.67
0.20
1.47

3 Year

Investment income. As at 31 December 2021, the cumulative actual interest
earned was $3.66m, above the year-to-date budget by approximately 165k.
The outperformance is mostly attributable to the TCorp LTGF, which has
returned 8.47% annualised for the first half of 2021-22.
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Table 3: Year-to-date cumulative interest income

Month-End Cumulative Budget Cumulative Interest Difference ($)
Jul 2021 $583,333 $1,016,808 $433,475
Aug 2021 $1,166,667 $2,030,123 $863,456
Sep 2021 $1,750,000 $1,819,096 $69,096
Oct 2021 $2,333,333 $2,032,410 -5300,923
Nov 2021 $2,916,667 $2,832,022 -584,645
Dec 2021 $3,500,000 $3,665,308 $165,308
Jan 2022 54,083,333
Feb 2022 $4,666,667
Mar 2022 $5,250,000
Apr 2022 55,833,333
May 2022 $6,416,667
Jun 2022 $7,000,000

Maturities

11. Overall, the portfolio remains well diversified from a maturity perspective, with
around 33% of assets directed to medium term (2-5 years). There is still capacity
to invest in this horizon, and this is where Councils advisors believe the most
attractive yields are along the curve. All minimum and maximum criteria meet the
policy guidelines

Table 8: Maturity profile

Horizon Invested (3) Invested (%) Min. Limit (%) Max. Limit (%) Awvailable ()

Compliant

v 0 - 365 days $160,724,924 34.44% 20% 100% $305,908,517
v 1=2years $121,842,007 26.11% 0% 70% $204,801,402
v 2—5years $153,210,363 32.83% 0% 50% 580,106,357
v 5-10 years $30,856,147 6.61% 0% 25% $85,802,213
$466,633,441 100.00%
Compliance
12. The portfolio complieswi t h Counci |l 6s I nvestment Pol i c)

investment opportunity still available in A-rated institutions, and approx. $59m
capacity in BBB+/unrated institutions.
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13.

Graph 1: Investment Policy rating capacity

Item 12.1

Available Rating Capacity ($467M)

$500,000

$450,000

£400,000

$350,000

$300,000

£250,000

$200,000

$150,000

$100,000

$50,000 l

$0 — [
Al L0 AA- AHDR BEE -BBB+ BBE- to Unrated T-Corp LTGF
u Held 52 205 $225,077 $104,411 $101,834 52,251 530,856
u Policy Limit $466,633 $466,633 $466,633 3186.653 $139,990 $23,332 $466,633
mHeld m Policy Limit

| —_——— - - -
*BBB+/BBBI|m|tscomb|nedunder Counci | 6s investment policy.
Counterparty Limits. Al | individual counterparty

investment policy, with the following exceptions:

Table 8: Exceptions to counterparty limits

AMP | 23,332

24116 | 784

' Decrease in overall portfolio
! holdings during Dec 21, impacted. !

. the counterparty limit. This is
i allowable in the Policy and will

| come back to limits in Feb 22

| 07 Feb22

14.

15.

Council engage Imperium Markets for assistance in all investment matters

relating to advice, risk and portfolio weighting. Imperium monitor the portfolio
conduct a mont hl
portfolio is being conducted in accordance with the Act, the Regulation and the

daily and

Investment Policy.

y

heal

th check

Detailed investment performance commentary in relation to each investment
product /type can be found in the Imperium comprehensive report attached.

Certification of Investments

16.

| hereby certify that the investments for the month of December 2021 have

been made
Investment Policy:

n accordance wi

Fariha Chowdhury, Acting Chief Financial Officer.

t h

t he

Act
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CONSULTATION & TIMING

Stakeholder Consultation

Item 12.1

17. The following stakeholder consultation has been undertaken in relation to this

matter:
Date Stakeholder Stakeholder Comment Council Officer Responsibility
Response
31 December Imperium Markets | All Investments are within | All Investments are Fanha Chowdhury
2021 Policy guidelines and within Policy limits — Acting Chief Financial
supported by Councils Noting the exception of Officer

independent advisor.

Refer Imperium
Comprehensive Report

AMP, and reconcile to
the General Ledger as at
31 December 21

Bruce MacFarlane
Treasury & Tax
Accountant

Councillor Consultation

18. The following Councillor consultation has been undertaken in relation to this

matter:

Date

Councillor

Councillor Comment

Council Officer Response

Responsibility

N/A

N/A

N/A

N/A

IN/A

FINANCIAL IMPLICATION FOR COUNCIL

19.

Investment interest year to date has outperformed budget by $165k

Investment interest will be reassessed, at the December quarterly review.

Bruce MacFarlane
Tax and Treasury Accountant

Fariha Chowdhury
Acting Chief Financial Officer

Jillian Khoo

Executive Director Corporate Services

Brett Newman

Chief Executive Officer

ATTACHMENTS:

lg
2g
3g.

REFERENCE MATERIAL

Investment and Loans Performance Graph December 2021.pdf
Imperium Comprehensive Investment Report - December 21.pdf 35 Pages
List of Council Investments by maturity December 2021.pdf

1 Page

9 Pages
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ltem 12.1 - Attachment 1 Investment and Loans Performance Graph December 2021.pdf

ATTACHMENT 1 CL....... Governance & Corporate
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Summary

COVID-19 has adversely impacted financial markets, which in turn, has also affected Council’s
investment portfolio. We provide a quick summary in this section.

The RBA cut rates to record lows on 3" November 2020 to 0.10%, consistent with most global central
banks resetting their official rates back to emergency levels. With international borders shut and
vaccinations becoming readily available, global inflationary pressures have emerged. This has resulted
in longer-term bond yields to rise in recent months as central banks start to withdraw some of their
other stimulatory policy measures (such as quantitative easing), whilst some have already started
increasing official interest rates. Despite the emergence of a new variant ‘Omicron’ causing a sharp
spike in infections globally, at this stage, risk markets have largely discounted its economic impacts.

Domestically, with regards to the medium-longer term outlook for fixed interest markets, of
importance is the RBA’'s outlook and expectations for the Australian economy. They would like to see
the following key economic indicators improve before they even consider increasing interest rates:

1. The unemployment rate to drop to around 4%% (currently it is officially at 4.6% but masked
by a significant drop in the participation rate — the real rate is above +7%:%);

2. "“Until actual (underlying) inflation is sustainably within the 2-3% target range” (would like to
see consecutive quarters within this range); and

3. Wage growth to surpass +3% (it has not been above this level for the past 8 years).

Governor Lowe has commented on the path of future rate hikes: “it will not be enough for inflation to
just sneak across the 2% line for a quarter or two. We want to see inflation well within the target band
and be confident that it will stay there”.

Term Deposits

Term Deposits (fixed and floating) account for around 70%:% of the total investment portfolio at
month-end.

Council's term deposit portfolio was yielding 1.21% p.a. at month-end, with a weighted average
duration of around 536 days or 1% years. The long average duration will provide some income
protection against the low interest rate environment for the next 12 months. As existing deposits
mature however, they will inevitably be reinvested at much lower prevailing rates.

e The highest deposit rate from any rated ADI in the market is now ~2.25% p.a. for 5 years;

s The highest deposit rates amongst the “AA-" rated ADIs (major banks) is now yielding between
0.65%-2.00% p.a. (depending on term);

e The highest deposit rates amongst the “A” rated ADIs was yielding between 0.60%-2.25% p.a.
(depending on term);

e The highest deposit rates amongst the “BBB” and unrated ADIs was yielding between
0.70%-2.00% p.a. (depending on term).

Monthly Investment Report: December 2021

Page 37



Item 12.1 - Attachment 2 Imperium Comprehensive Investment Report - December 21.pdf

|

IMPERIUM MARKETS

With markets bringing forward expectations of official rate hikes, this has seen a significant shift in
longer term deposit rates. Future investments above 1% p.a. now appears likely if Council can continue
to place the majority of its surplus funds for a minimum term of 18 months to 2 years.

Senior FRNs

Council's senior floating rate notes (FRNs) make up around 6% of the total investment portfolio at
month-end. The market valuation of Council's FRNs collectively marginally fell around -0.04% (actual)
during December 2021 (or -$10,116 in dollar terms). A single FRN with QBank (BBB-) for $500k
matured during the month,

Summary 30 Nov 2021 31 Dec 2021 Net Flow ($) Net Difference (%)
Face Value $28,750,000 $28,250,000 -$500,000 -1.74%
_ Market Value $29,010,793 $28,500,677 -$500,000 -0.04%

We highlight that Council’s FRNs are senior ranked assets and high in the bank capital structure. We
expect that, if held to maturity, the FRNs will pay back its original face value ($100.00), along with its
quarterly coupons throughout the life of the security. That is, we do not expect Council to lose any
capital or interest payments from its current holding in its senior FRNs given all banks continue to
maintain high capital buffers as required by APRA.

At month-end, Council's FRNs are now marked at an unrealised capital gain of ~$248,940 (noting a
handful of FRNs were purchased at a discount/premium to par in the secondary market).

BBB rated senior FRNs

As per all FRNs, we have no issues with Council’s investments in “BBB” rated senior FRNs given all
counterparties continue to hold robust balance sheets with high levels of capital. On a mark-to-market
basis, collectively they fell around -$7,983 in dollar terms or -0.05% (actual) for the month:

Summary 30 Nov 2021 31 Dec 2021 Net Flow ($) Net Difference (%)
Face Value $16,400,000 $15,900,000 -$500,000 -3.05%
Market Value 616,522,573 516,014,590 -$500,000 -0.05%

At month-end, Council’s “BBB” rated FRNs are now marked at an unrealised capital gain of ~$114,590.

Monthly Investment Report: December 2021

Page 38



Item 12.1 - Attachment 2 Imperium Comprehensive Investment Report - December 21.pdf

|

IMPERIUM MARKETS

Senior Bonds

Since September 2020, Council has collectively invested $31m in Northern Territory Treasury
Corporation (NTTC) fixed bonds rated AA- (same as the domestic major banks), locking in yields
between 0.90%-1.40% p.a. The weighted average yield on these investments was 1.07% p.a., with a
current weighted average duration of 3.55 years.

We believe these investments were sensible given the unprecedented low rate environment. We
reiterate that the NTTC bonds are a ‘retail’ offering and not ‘wholesale’ issuances. Given the lack of
liquidity and high penalty costs if they were to be sold/redeemed prior to the maturity date, they are
considered to be a hold-to-maturity investment and will be marked at par value ($100.00) throughout
the term of investment.

During August 2021, Council purchased $600k in the ING (AAA) covered fixed bond at a yield of 1.16%
p.a., which we thought was an attractive yield given the super-senior and highly ranked asset. This is
likely to be held for at least 3-4 years, with a view to reassess depending on the prevailing market
conditions.

TCorp Long-Term Growth Fund

The NSW TCorp Fund accounts for ~6%% of Council’s total investment portfolio. The Fund returned
+1.26% (actual) during December as domestic and international shares continued their strong

momentum.
Summary 30 Nov 2021 31Dec2021 Investment ($) NetReturn(5) Net Return (%
Market Value 530,471,304 530,856,147 S0 +5384,843 +1.26%

Going forward, we anticipate a sustained level of volatility in equity markets. Investors are bracing for
the US Federal Reserve to wind down its stimulus, while fears are mounting about slowing economic
growth, elevated inflation, supply-chain bottlenecks, a global energy crunch and regulatory risks
emanating from China. The recent developments around the Omicron variant reminds that, with the
pandemic, nothing is assured and the year-ahead outlook has a cloud of uncertainty on top of all the
more obvious uncertainties faced when looking ahead.

The Fund should be looked at with a long-term view, with a minimum holding period of +7 years. Given
the exposure to the volatile asset of shares, Council should expect to see, on average, a negative
month once every 3 months over a long-term holding period.

CFS Global Credit Income

The CFS Global Credit Income Fund accounts for around 3% of Council’s total investment portfolio.
The Fund returned +0.26% (actual) in December, as the market valuation of the fund’s assets in global
credit securities (e.g. FRNs and bonds) increased modestly.

Summary 30 Nov 2021 31 Dec 2021 Difference ($) Difference (%)

Market Value $14,300,008 $14,336,950 +$36,943 +0.26%
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The Fund holds a diverse range of securities across the global credit market. It remains very well
diversified by issuer in order to mitigate default risk. It invests in nearly 600 corporate bonds from
issuers in various countries and industry sectors. Any spread contraction going forward allows credit
and asset-backed holdings to enjoy significant capital gains.

With a running yield of around +1%% p.a., we recommend Council retains this “grandfathered” Fund
given the alternative to invest in cash and deposits (Council’s approval list) are yielding comparably
lower.

Cash Accounts

Cash accounts make up around 6% of Council’s investment portfolio at month. With the RBA cutting
rates again in November to 0.10%, Council’s cash accounts are likely to yield up to 0.15% p.a. (at most)
above the official cash rate over coming years i.e. yield up to 0.25% p.a. for the foreseeable future, at
best (although balances up to $10m can yield up to 0.40% p.a. from the Macquarie Bank ‘accelerator’
account).
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Council’s Budgeted Income for FY2021-2022

Council’s budgeted income for FY2021-2022 has been revised to $7.0m. Based on an average total
investment portfolio size of around $500m, that equates to a budgeted yield of around 1.40% for the
financial year.

As at the end of December, the cumulative actual interest earned was above the revised budgeted
income by around $165k:

Month-End Cumulative Budget Cumulative Interest Difference ($)
Jul 2021 $583,333 $1,016,808 $433,475
Aug 2021 51,166,667 52,030,123 5863,456
Sep 2021 $1,750,000 $1,819,096 569,096
Oct 2021 52,333,333 52,032,410 -$300,923
Nov 2021 $2,916,667 $2,832,022 -584,645
Dec 2021 53,500,000 53,665,308 $165,308
Jan 2022 54,083,333

Feb 2022 $4,666,667

Mar 2022 $5,250,000

Apr 2022 $5,833,333

May 2022 56,416,667

Jun 2022 $7,000,000

During the current financial year, we remain cautious in targeting a relatively high budget figure, given
that risks remain, particularly if there is a selloff in equities, which have reached their all-time highs.

The decision to adopt TCorp’s Policy, whereby it has restricted the universe of complying investments
and particularly the duration of investments - this has compounded and resulted in the significant
drop in income generated over the past 18 months.
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Council’s Portfolio & Compliance

Asset Allocation

As at the end of December 2021, the portfolio was mainly directed to fixed and floating rate term
deposits (71%). The remaining portfolio is directed to FRNs (6%), overnight cash accounts (6%), bonds
(7%), and the managed funds with CFS Global Credit Income Fund and NSW T-Corp Long Term Growth
Fund (10%, combined).

While FRNs remain relatively expensive on a historical basis, should there be a further widening in
credit spreads, they might become slightly more attractive should official rates start rising over coming
years. Currently, fixed deposits being offered for 2-3 years now appear quite appealing.
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Term to Maturity

Overall, the portfolio remains well diversified from a maturity perspective with around 33% of assets
directed to medium-term assets (2-5 years). There is still capacity to invest in the medium-term
horizon and this is where we believe the most attractive value is along the curve. All minimum and
maximum criteria meet within the Policy guidelines:

Where liquidity permits, we recommend new surplus funds be directed to 2-5 year horizons given this
is where the most attractive value can be found. We suggest this be allocated to any remaining
attractive fixed term deposits in the marketplace (refer to respective sections below).

Compliant Horizon Invested ($)  Invested (%) Min. Limit (%) Manx. Limit (%) Available ($)
0- 365 days 5160,724,924 5305,908,517
v 1-2years 5121,842,007 26.11% 0% 70% 5204,801,402
v 2 -5 years 5153,210,363 32.83% 0% 50% 580,106,357
v 5-10years 530,856,147 6.61% 0% 25% 585,802,213
5466,633,441 100.00%
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Counterparty

As at the end of December 2021, following the adoption of the Policy in mid-April 2020 (which was
motivated by NSW Treasury Corporation), Council now has an immaterial overweight position to AMP
(BBB). Overall, the portfolio is well diversified across the entire credit spectrum, including some
exposure to the unrated ADlIs.

Compliant Issuer Rating Invested ($) Invested (%) Max. Limit (%) Available (S)
v BoQ Covered AAA $915,007 0.20% 100.00% $465,718,435
v Suncorp Covered AAA 5574,873 0.12% 100.00% 5466,058,568
v ING Covered AAA 5715,076 0.15% 100.00% 5465,918,365
v TCorplM Cash AA+ 51,841,084 0.39% 100.00% 5464,792,358
v CBA (BankWest) AA 5105,637 0.02% 100.00% 5466,527,804
v HSBC AA 52,022,042 0.43% 100.00% 5464,611,399
v NAB Ah- $107,207,878 22.97% 100.00% $359,425,563
v Northern Territory A& $34,000,000 7.29% 100.00% $432,633,441
v Westpac AA $79,900,000 17.12% 100.00% $386,733,441
v Citibank NA A+ $1,012,353 0.22% 30.00% $138,977,679
v Macquarie At 518,010,084 3.86% 30.00% 5121,979,948
v Suncorp At 52,519,088 0.54% 30.00% 5137,470,945
v UBS AG At 53,282,838 0.70% 30.00% 5136,707,194
v CFS Global CI A 514,336,950 3.07% 30.00% 5125,653,082
v ICBC A $47,250,000 10.13% 30.00% $92,740,032
v ING Bank Aus. A $18,000,000 3.86% 30.00% $121,990,032
v Aus. Military Bank  BBB+ $8,000,000 1.71% 10.00% $38,663,344
v BoQ BBB+ $32,220,364 6.90% 10.00% $14,442,981
v Bendigo-Adelaide  BBB+ 51,771,140 0.38% 10.00% 544,892,204
v QT Mutual Bank BBB+ 51,002,894 0.21% 10.00% 545,660,450
X AMP Bank BBB 524,116,489 5.17% 5.00% -$784,817
v Auswide Bank BBB $4,000,000 0.86% 5.00% $19,331,672
v Bank Australia BBB 51,004,559 0.22% 5.00% 522,327,113
v CUA BBB 51,776,385 0.38% 5.00% 521,555,287
v MyState Bank BBB 516,000,000 3.43% 5.00% 57,331,672
v Newcastle PBS BBB 56,942,007 1.49% 5.00% 516,389,665
v P&N Bank BBB 5,000,000 1.07% 5.00% $18,331,672
v Judo Bank BBB- $1,000,000 0.21% 0.21% S0
v QBank BBB- $500,548 0.11% 0.21% $499,453
4 Bank of Sydney Unrated 5250,000 0.05% 0.05% 50
v BNK Bank Unrated 5250,000 0.05% 0.05% 50
4 Comm. First CU Unrated $250,000 0.05% 0.05% S0
v TCorplM LTG Unrated 530,856,147 6.61% 100.00% 5435,777,294
$466,633,441 100.00%

Monthly Investment Report: December 2021

Page 44



Item 12.1 - Attachment 2 Imperium Comprehensive Investment Report - December 21.pdf

—=¢

IMPERIUM MARKETS

Effective 15/09/2021, Judo Bank received a formal credit rating of BBB- (long-term) and A-3
(short-term) from ratings agency S&P. It cited its position as a newly formed and fast-growing business
in the SME lending sector, whilst having a well-capitalised balance sheet, allowing continued growth
despite its limited profitability to date.

With regards to changes to the counterparty limits imposed by NSW Treasury Corporation, the major
changes were as follows:

e A+ and A rated term deposits have maximum duration of 3 years;

e BBB+ rated assets have a maximum duration of 3 years;

e Limit of 5% to be placed with any BBB rated ADI with a maximum duration of 12 months;

e Limit of $1m to be placed with any BBB- rated ADI with a maximum duration of 12 months;
e Limit of $250k to be placed with any Unrated ADI with a maximum duration of 12 months;

We remain supportive of the regional and unrated ADI sector (and have been even throughout the
GFC period). They continue to remain solid, incorporate strong balance sheets, while exhibiting high
levels of capital — typically, much higher compared to the higher rated ADIs. Some unrated ADIs have
up to 25-40% more capital than the domestic major banks, and well above the Basel lll requirements.

APRA’s Chairman affirmed that the banks had satisfactorily moved towards an ‘unquestionably strong’
capital position and that bank’s stress testing contingency plans were now far better positioned that
was previously the case years ago. RBA Governor Lowe has commented that they have not seen any
signs of stress in the financial system and that unlike during the GFC, the banks now have cash, are
well capitalised and are acting as “shock absorbers” in the current crisis.

Overall, the lower rated ADIs (BBB and unrated) are generally now in a better financial position then
they have been historically (see the Capital Ratio figure below). We believe that deposit investments
with the lower rated ADIs should be continued going forward, particularly when they offer ‘above
market’ specials. Not only would it diversify the investment portfolio and reduce credit risk, it would
also improve the portfolio’s overall returns.

In the current environment of high regulation and scrutiny, all domestic ADIs continue to carry high
levels of capital, particularly amongst the lower (“BBB”) and unrated ADIls. There is minimal (if any)
probability of any ADI defaulting on their deposits going forward — this was stress tested during the
GFC. APRA’s mandate is to “protect depositors” and provide “financial stability”.

The biggest single risk that depositors face in the current low interest rate environment is not capital
or credit risk, but reinvestment risk.
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Capital Ratios™

Consolidated global operations of locally incorporated ADis
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We do not understand the covenants imposed by NSW Treasury Corporation and their concerns
surrounding the “BBB” and unrated ADIs. The adopted Policy will not only increase concentration
risk, but also lead to lower returns on Council’s surplus investments over the long-term.

Given Council can only invest in senior-ranking assets with ADIs regulated by APRA, fundamentally,
their concerns surrounding Council’s investment in “BBB” rated senior ranking assets and deposits
with the local credit unions are unsubstantiated. RBA Governor Lowe has on multiple occasions
highlighted the strength of all ADIs in the current crisis, saying that all banks are well capitalised (have
cash), are acting as “shock absorbers” for the broader economy and that there are no signs of stress
to the financial system.

While any potential future loans offered by TCorp are likely to be competitive against the traditional
method through the major banks, any proposed recommendations led by TCorp needs to be weighed
against the opportunity cost i.e. the loss of income throughout the term of which the covenants are
imposed on Council. In the long-term, we believe the opportunity cost to Council in the form of lost
interest would amount in the millions of dollars, per annum. This loss of income may also have a
detrimental effect on the local community in terms of economic activity and employment.

(Other NSW Councils are in fact now getting a cheaper borrowing rate from the major banks compared
to TCorp).
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Domestic versus International

Noting Council’s (internationally) demographic ratepayer base, we summarise where its investments
are currently placed:

ADI Category by APRA /[ Amount Invested Percentage

Country of Region
Australia $349,048,238 74.80%
China 547,250,000 10.13%
Switzerland 53,282,838 0.70%
United States 51,012,353 0.22%
Hong Kong 52,022,042 0.43%
Lebanon $250,000 0.05%
Metherlands 518,574,873 3.98%
International 545,193,097 9.68%

Total $466,633,441 100.00%
Source: https.//www.apra.qov.ou/reqgister-of-authorised-deposit-taking-institutions

AGlobal: The NSW TCorpIM LTGF and CFS Global Credit Income Fund invests in hundreds of underlying securities globally,
from which the portfolio composition is likely to change regularly.

Overall, approximately 75% of Council's total investment portfolio is placed with domestic ADIs, while
the remaining 25% is placed with international banks and corporate entities.

In response to global financial crisis (GFC), the Financial Stability Board (FSB) came up with a range of
financial metrics to ascertain which banks were effectively deemed “too big to fail”. A list of Globally
Systemic Important Banks (G-51Bs) was developed, in which these banks required to hold much higher
levels of capital compared to their smaller peers to ensure their financial stability under various stress
test scenarios (e.g. another GFC).

We note that Council’s exposure to the international banks are generally with such Globally Systemic
Important Banks (G-SIBs), including ICBC (China), ING Bank (Netherlands), UBS (Switzerland), Credit
Suisse (Switzerland), HSBC (Hong Kong) and Citibank (US).

Overall, we have no concerns with Council’s exposure to international banks given they are largely
considered to be globally systematic important banks that are ‘too big to fail'.
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Fossil Fuel Investments

What is Council’s current exposure to institutions that fund fossil fuels?

Using the following link http://www.marketforces.org.au/banks/compare, based on the Council’s
investment portfolio balance as at 31/12/2021 ($466.63m), we can roughly estimate that ~78% of the
investments have some form of exposure. This is likely to drift higher given the new Policy limits
imposed by NSW Treasury Corporation.

How would Council modify its Investment Policy to cater for divestment of fossil fuels?

If the major banks were withdrawn from investments, some members of the community may look at
that remaining list of ADIs (banks) and say “Why do we have all our money with those no-name
institutions? I've never even heard of them. We don’t want to take risks with our money after councils
lost $100's of millions speculating in the GFC”. It will be difficult to please everyone. We suggest
starting the discussion with all Councillors asking "are you comfortable investing all the money with
the lower rated regionals and credit unions?" If not, then a full divestment campaign will be
complicated.

Some ways to potentially ‘make changes’ to the policy, or at least have a discussion, includes:

e "Where possible within policy and without compromising the risk and return profile, we
favour..."

e "We have not yet made a decision to divest because it will have implications on credit quality,
ratings and income, but we are actively discussing..."

What would be implications on our portfolio credit rating?

By adopting a free fossil fuel policy or an active divestment strategy, this would eliminate the major
banks rated “AA-“ as well as some other “A” rated banks (AMP, Citigroup and ING). Council would be
left with a smaller sub-sector of banks to choose to invest with.

What would be risks and implications on Council’s portfolio performance?
Some implications include:

* High concentration risk — limiting Council to a selected number of banks;

e Increased credit/counterparty risk;

e May lead to a reduction in performance (most of the senior FRN issues are with the higher
rated ADIs) which could result in a significant loss of income generated — could be in excess of
hundreds of thousands of dollars per annum;

e Underperformance compared to other Councils.

It may actually be contrary to Council’s primary objective to preserve capital as the investment
portfolio’s risk would increase (all things being equal). Council may not be maximising its returns — this
is one of the primary objectives written in the Investment Policy.
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Council's exposure is summarised as follows:

Counterparty

HSBC
NAB

Westpac
Citibank NA
Macquarie
Suncorp
UBS AG

ICBC
ING Bank

BOQ

AMP Bank

CUA

P&N Bank
Judo Bank
QBANK

BNK Bank

BoQ Covered

Suncorp Covered

ING Covered

TCorpIM Cash Fundn
CBA (BankWest)

Narthern Territary

CFS Global Credit™*

Aus Military Bank

Bendigo-Adelaide
QT Mutual Bank

Auswide Bank
Bank Australia

MyState Bank
Newcastle PBS

Bank of Sydney

Comm. First CU
T-CorplM LTG Fund™”

Credit Rating

AAA
AAA
AAA
AA+
AA-
AA-

AA-
AA-
AA-
At
A+
A+
At

BBB
BBB
BBB
BBB
BBB
BBB-
BBB-
Unrated
Unrated
Unrated
Unrated

Funding Fossil Fuel

Yes
No
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
No

Yes
No
Yes

Yes
No
No

Yes

AMThe underlying exposure in these managed funds includes the domestic major banks.
Source: https./fwww.marketforces.org.ou/info/compare-bank-table/

Invested %

Yes
No

$365,118,908 78%
$101,514,534 22%
$466,633,447 100%
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Following the adoption of the Policy in mid-April 2020, in order to adhere to the prohibitive restrictions
imposed by NSW TCorp, Council decided to forego extra yield and has subsequently redeemed deposit
investments amongst the BBB and Unrated ADI ratings category over the past year (with the exception

of government guarantee parcels of $250k deposits).

All aggregate ratings categories are now within the Policy limits, expect for the “BBB” category, which
is slightly overweight by around $12.176m (largely driven by a drop in the overall portfolio’s balances):

Compliant Credit Rating Invested ($)
v AAA Category, TCorp $34,902,187
v AA Range $223,235,557
v A+or A $104,411,313
v A- 50
v BBB+ $42,994,398
X BBB 458,839,440
v BBB- & Unrated ADIs $2,250,548
$466,633,441

Invested (%)

7%
48%
22%

0%

9%
13%

0%

100.00%

Max. Limit (%)

100%
100%
100%
40%
17%
10%
5%

|
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Available ($)
$431,731,255
$243,397,884
$362,222,129
$186,653,377
$38,156,195

-$12,176,095
$21,081,125

The main changes to the Credit Quality limits imposed by NSW Treasury Corporation were as follows:

e BBB+ rated assets: 30% less any BBB rated assets;

e BBB assets: maximum 10% of portfolio;

e QOther (BBB- and Unrated ADIs): maximum 5% of portfolio;

With regards to the duration of each ratings category, based on weighted averages, the portfolio is

within the Policy limits across all categories:

Wet. Avg.

Duration (Yrs)

Compliant Credit Rating Invested ($) Invested
(%)
v AAA, TCorp $34,902,187 7%
v AA Range $223,235,557 48%
v A+ or A $104,411,313 22%
v A- S0 0%
v BBB+ $42,994,398 9%
v BBB $58,839,440 13%
v BBB- & Unrated ADIs  $2,250,548 0%

$466,633,441 100.00%

4.67
1.94
1.73
0.00
1.17
0.56
0.57
1.85

Max Term Wet. Avg.

(Yrs) Yield (%)*
nfa 0.08%
5.00 0.93%
5.00 1.11%
3.00 0.00%
3.00 2.14%
1.00 1.17%
1.00 1.54%
1.05%

Adssuming TCorp LTGF is yielding 0.00% and CFS Fund (A rated) is yielding 1.00%.

We note the significant pick-up in yield in the “BBB” category and lower rated ADIs compared to the
“A” or higher rated ADIs. All these assets are for the same type of investment (term deposits and
senior FRNs) and rank the same in the bank capital structure (senior ranking, extremely low risk
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assets). The weighted average duration of the “BBB” and lower rated ADIs is also much shorter than
the higher rated ADls.

As mentioned in the Counterparty section, we believe TCorp’s Policy increases concentration risk and
significantly reduces the Council’s overall return over the long-term. If possible, Council should consider
reviewing the Policy and potentially find alternative sources for a loan in the future given the
substantial opportunity cost in the form of lost revenue {millions of dollars) through interest income.
We have been made aware that a handful of major banks were offering a lower borrowing rate than
TCorp over the past few months to other NSW councils.

We note that TCorp themselves have identified the possibility of negative returns on their own Cash
Fund, which Council has a small exposure (holding ~$1.8m). As TCorp charges a fee for running the
fund (indirect cost ratio of 0.07% p.a."}, with the portfolio’s duration very short, as assets naturally
mature guickly, they have recently been forced to reinvest assets at extremely low yields. Once

factoring in their manager fees, interestingly, we have in fact seen a negative return for the month
of February 2021 (and barely a positive return since March 2021). As at the end of December 2021,

the Fund has produced a negative return for this Financial Year-to-date.

L Click “Offer Document”: https://www.tcorp.nsw.gov.au/html/tcorpim.cfm
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Perfermance

Council's performance (actual returns) for the month ending 31 December 2021 is summarised as

follows:

Performance (Actual) 1 month 3 months 6 months FYTD 1 year 2years 3years
Official Cash Rate 0.01% 0.03% 0.05% 0.05% 0.10% 0.20% 0.52%
AusBond Bank Bill Index 0.00% 0.01% 0.01% 0.01% 0.03% 0.20% 0.63%
PCC Internal Benchmark* 0.13% 0.21% 0.38% 0.38% 1.02% 1.25% 1.82%
PCC Cash Portfolio 0.03% 0.08% 0.20% 0.20% 0.48% 0.65% 1.00%
PCC T/D Portfolio 0.10% 0.31% 0.62% 0.62% 1.27% 1.58% 1.91%
PCC FRN Portfolio 0.09% 0.42% 0.80% 0.80% 1.72% 1.67% 1.98%
PCC Bond Portfolio 0.09% 0.27% 0.53% 0.53% 1.01% -

PCC Credit Fund 0.26% -0.28% -0.34% -0.34% 1.33% 1.12% 2.41%
PCC TCorp Growth Fund” 1.26% 2.52% 4.29% 4.29% 13.56% 8.34% 11.47%
TCorp Benchmark 1.21% 2.62% 4.18% 4.18% 13.40% B8.60% 11.84%

PCC’s Total Portfolio 1.49% 1.67%

Outperf. (BBI) 1.46%  1.47%

Outperf. (Int. Bench.) 0.46% 0.42%

*The Internal Benchmark returns are based on Council’s individual benchmarks across the various asset classes it invests
within its own portfolio. The following individual benchmark’s are used for each asset class that Council invests in:

Cash: RBA Cash Rate

Term Deposits: Deposit benchmark based on Council’s weighted overage duration using multiple ADIs average monthly rate
FRNs: AusBond Credit FRN Index

CF5 Global Credit Income Fund: AusBond Credit Index

NSW TCorpIM Long-Term Growth Fund: NSW TCorplM Internal Benchmark

AM The 12 month returns are indicative as Council only started investing in the T-CorpIM Long-Term Growth Fund during
October 2017.

For the month of December, the total investment portfolio (including cash) provided a return of
+0.14% (actual) or +1.65% p.a. (annualised), outperforming the AusBond Bank Bill Index return of
+0.00% (actual) or +0.04% p.a. (annualised), while outperforming Council’s internal benchmark return
of +0.13% (actual) or +1.53% p.a. (annualised). The TCorp Fund (+1.26% actual) and the CFS Fund
(+0.26%) were the main contributors to outperformance this month.

Over the past 12 months, the total portfolio (including cash) returned +1.49% p.a., outperforming
bank bills by 1.46% p.a. and Council’s internal benchmark by +0.46% p.a. This has been very strong
given deposit rates reached their all-time lows over the past 3 years.

The longer-term outperformance continues to be anchored by the handful of longer-dated deposits
that were locked-in prior to the RBA’s rate cuts, as well as the FRNs locked in at attractive margins,
boosted by the strategic sales implemented over the past year. This is now reflected in the longer-term
returns with the FRN portfolio now comfortably ahead of fixed term deposits over 1-3 year time
periods.
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The annualised returns as of 31 December 2021 are shown in the following table:

Performance (% p.a.) 1 month 3 months 6 months D 1 year 2years 3years
Official Cash Rate 0.10% 0.10% 0.10% 0.10% 0.10% 0.20% 0.52%
AusBond Bank Bill Index 0.04% 0.03% 0.03% 0.03% 0.03% 0.20% 0.63%
PCC Internal Benchmark* 1.53% 0.84% 0.77% 0.77% 1.02% 1.25% 1.82%
PCC Cash Portfolio 0.36% 0.32% 0.39% 0.39% 0.48% 0.65% 1.00%
PCC T/D Portfolio 1.21% 1.22% 1.24% 1.24% 1.27% 1.58% 1.91%
PCC FRN Portfolio 1.07% 1.66% 1.60% 1.60% 1.72% 1.67% 1.98%
PCC Bond Portfolio 1.07% 1.06% 1.05% 1.05% 1.01% - -
PCC Credit Fund 3.08% -1.10% -0.67% -0.67% 1.33% 1.12% 2.41%
PCC TCorp Growth Fund** 15.92% 10.37% 8.68% 8.68% 13.56% 8.34% 11.47%
TCorp Benchmark 15.21% 10.80% 8.47% 8.47% 13.40% 8.60% 11.84%

PCC's Total Portfolio 1.49%
Outperf. (BBI) % 1.46%

Outperf. (Int. Bench.) 0.46%
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Council’s Term Deposit Portfolio & Recommendation

As at the end of December 2021, Council’s deposit portfolio was still yielding an attractive 1.21% p.a.
(down 2bp from the previous month), with a weighted average duration of around 536 days (~1%
years). The current average yield remains very attractive given the dramatic falls in the official cash
rate. We recommend Council extends or at least maintains the average duration of the deposit
portfolio.

As the past decade has highlighted (post-GFC era), we have seen too many portfolios’ roll a high
proportion of their deposits less than 6 months (high turnover), resulting in their deposits being
reinvested at lower prevailing rates. That is, depositors have overpaid for liquidity and generally not
insured themselves against the low interest rate environment by diversify their funding across various
tenors (out to 5 years) but rather placed all their ‘eggs in one basket’ and kept all their deposits short.
Reinvestment risk has collectively been and continues to be the biggest detriment to depositors’
interest income over the post-GFC period.

We are pleased to see that City of Parramatta Council remains amongst the top performing Councils
in the state of NSW where deposits are concerned, earning on average, more than $1,275,000 in
additional interest income compared to its peers (as per our October 2021 rankings). We have been
pro-active in our advice about protecting interest income and addressing reinvestment risk for many
years and encouraged to maintain a long duration position. This is now reflected by the high

performance of the investment portfolio. Of the 84 individual deposits Council held, 14 are still
yielding higher than 2% p.a. That is, around 17% of outstanding deposits held is earning more than
twenty times the prevailing cash rate of 0.10%. This will anchor future returns and will help mitigate
the rapid fall in interest income from deposits after the RBA cut rates to all-time lows.

However, with the adoption of the Policy imposed by NSW TCorp in April 2020, we anticipate Council
may fall in the deposit rankings going forward due to the restrictions imposed, not only on what
counterparties Council can invest with, but also the term of investment. A further fall in interest income
and returns may result if Council elects to direct the majority (if not all) of its very low risk assets (term
deposits and senior FRNs) to the higher rated domestic banks and exclude foreign ADIs that are also
regulated by APRA.
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At the time of writing, we see value in:

ADI LT Credit Rating Term T/D Rate
ICBC, Sydney A 3 years 1.85% p.a.
Westpac AA- 4 years 1.85% p.a.
Westpac AA- 3 years 1.63% p.a.
NAB AA- 3 years 1.40% p.a.
ICBC, Sydney A 2 years 1.30% p.a.
Westpac Ah- 2 years 1.24% p.a.
BoQ BBB+ 2 years 1.20% p.a.
NAB AA- 2 years 1.15% p.a.

The above deposits are suitable for investors looking to provide some income protection and mitigate
reinvestment/rollover risk for the next few years.
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For terms under 12 months, we believe the strongest value is currently being offered by the following
ADIs (dependent on daily funding requirements):

ADI LT Credit Rating Term T/D Rate
AMP Bank BBB 11-12 months 1.10% p.a.*
Judo Bank BBB- 12 maonths 1.01% p.a.
AMP Bank BBB 5-10 months 1.00% p.a.”
Community First CU Unrated ADI 7 months 0.90% p.a.
Community First CU BBB 5 months 0.80% p.a.
NAB AA- 12 months 0.70% p.a.
ME Bank BBB+ 12 months 0.70% p.a.
BoQ BBB+ 12 months 0.70% p.a.
Westpac AA- 12 months 0.68% p.a.

A AMP T/Ds — contact us to receive an additional 0.20% p.a. rebated commission on top of the rate shown above

Amongst the investment grade sector, the majority of short-dated term deposits (maturing less than
12 months) are yielding under 0.70% p.a. Despite the uplift in outright rates since early October, we
generally believe there is not much value being offered in short-dated deposits.

In contrast, there is an upward pick-up in yield for investors that can take advantage of 2-5 year fixed
T/Ds whilst official rates are stuck at depressed levels at least for the next few years. For those investors
that do not require high levels of liquidity and can stagger their investments longer-term, they will be
rewarded over coming years if they roll for a minimum term of 2 years, yielding, on average, more than
double the return compared to those investors that purely invest in short-dated deposits.
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Senior FRNs Review

Over December, amongst the senior major bank FRNs, physical credit securities were marked up to
Sbp wider at the long-end of the curve. After NAB (AA-) and CBA (AA-) issued new 5 and 5% year senior
FRNs at +41bp, we anticipate the other major banks may follow suit over coming months looking to
refinance their upcoming maturities at these relatively cheap levels on a historical basis:

Syr Senior Major Bank Spreads
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Source: IBS Capital

Amongst the “A” and “BBB" rated sector, the securities were marked around 5-8bp wider at the
long-end of the curve. During the month, AMP Bank (BBB) issued a 3 year deal, printing $150m at
+90bp.

While turnover in the secondary market is still predominately dominated by commonwealth,
semi-government and major bank senior paper, given the lack of supply, we have started to observe
that even a handful of regional bank senior paper has sometimes been trading inside “mid” levels over
recent months.

The lack of supply from new (primary) issuances has played a major role with the rally in credit markets
over the past 1% years. FRNs will continue to play a role in investor’s portfolios mainly on the basis of
their liquidity and the ability to roll down the curve and gross up returns over ensuing years (in a
relatively stable credit environment).
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Senior FRNs (ADIs) 31/12/2021 30/11/2021
“AA" rated — Syrs +73bp +68bp
“AA" rated = 3yrs +46bp +44bp
“A” rated — 5yrs +88bp +80bp
“A" rated — 3yrs +62bp +55bp
“BBB” rated - 3yrs +70bp +65bp

Source: IBS Capital

We now generally recommend switches (‘benchmark’ issues only) into new attractive primary issues
(or longer-dated alternatives), out of the following senior FRNs that are maturing:

# On or before 2024 for the “AA” rated ADIs (domestic major banks);
# On or before 2022 for the “A” rated ADIs; and
» Within 12 months for the “BBB"” rated ADIs (consider case by case).

Investors holding onto the above senior FRNs (‘benchmark’ issues only) in their last 1-2 years are now
generally holding sub-optimal investments and are not maximising returns by foregoing realised
capital gains. In the current low interest rate environment, any boost in overall returns should be
locked in when it is advantageous to do so.

FRNs remain expensive but may become more attractive should spreads widen and official rates rise
quicker than anticipated.
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Council FRNs — Recommendations for Sale/Switches

We now recommend selling out of the following FRN given it is yielding a low rate of return (less than
%% p.a.), if held to maturity, compared to other complying assets:

Issuer Rating  Maturity ISIN Face Value Trading Capital Unrealised Gain

Date Margin Price (5) (%)
$100.456 ~$4,559

Bank Aus. BBB 02/12/2022  AU3FN0O051926  $1,000,000 +40.0bp

A switch into 2-3 year fixed deposits with ICBC (A) at 1.30%-1.80% p.a. would yield up to triple the rate
of return from which the above FRN is yielding.

This strategy has worked very well the previous financial year (2020-2021), with Council realising
capital gains over $1,138,000, which ultimately boosted the overall returns of the investment
portfolio.

A summary of the current financial year’s sales are as follows:

Issuer Maturity Month Face Value Trading Capital Realised
Date Sold Margin Price Capital Gains
ME (BBB+) 18/07/2022 Jul 2021 52,000,000 +15.0bp 5100.813 516,260
TME (BBB) 28/10/2022 Jul 2021 $1,000,000 +23.0bp $100.839 58,390
NAB (AA-) 19,/06/2024 Aug 2021 51,300,000 +18.25bp 5102.081 527,053
ANZ (AA-) 29/08/2024 Aug 2021 $1,500,000 +19.0bp $101.744 526,160
UBS (A+) 08/03/2023 Sep 2021 53,000,000 +23.0bp 5100.963 528,890
B. Comm (A-) 28/10/2022 Sep 2021 $1,500,000 +25.0bp $100.691 510,365
WBC (AA-) 16/08/2024 Sep 2021 $1,600,000 +29.0bp $101.682 528,416
B. China (A) 17/10/2022 Oct 2021 $1,000,00 +29.0bp $100.687 56,870
Soc. Gen. (A) 17/07/2023 Nov 2021 $2,750,00 +33.0bp $100.992 $27,280
C. Suisse (A+) 26,/05/2023 Nov 2021 56,500,00 +32.0bp 5101.252 581,380
Total Realised Capital Gains FY2021-2022 $261,064
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Council’s Senior Fixed Bonds

Since September 2020, Council placed parcels in NTTC (AA-) fixed bonds as follows:

Investment Maturity Principal Rate % Remaining Interest Paid
Date Date p.a.h Term (Yrs)

10/09/2020 15/12/2022 $2,000,000 0.90% 0.96 Annually
30/09/2020 15/12/2023 $2,000,000 1.00% 1.96 Annually
24/11/2020 16/12/2024 $1,000,000 0.90% 2.96 Annually
16/02/2021 16/06/2025 $1,000,000 0.90% 3.46 Annually
16/02/2021 15/06/2026 $5,000,000 1.00% 4.46 Annually
12/05/2021 17/06/2024 $3,000,000 0.80% 2.46 Annually
12/05/2021 16/06/2025 $3,000,000 1.10% 3.46 Annually
12/05/2021 15/06/2026 $3,000,000 1.30% 4.46 Annually
20/05/2021 16/06/2025 $3,500,000 1.10% 3.46 Annually
09/09/2021 16/12/2024 $2,500,000 0.90% 2.96 Semi-Annually
09/09/2021 15/12/2026 45,000,000 1.40% 4.96 Semi-Annually

Totals / Wgt. Avg. $31,000,000 1.07% 3.55 yrs

ACouncil has received the full rebated commission of 0.25% (plus GST) on the face value of investment on all these parcels
(currently totalling 548,125).

We believe these investments were prudent given the low rate environment and especially after the
rate cut delivered in early November 2020 and its subsequent forward guidance on official interest
rates. The NTTC bonds are a ‘retail’ offering and not ‘wholesale’ issuances. Given the lack of liquidity
and high penalty costs if they were to be sold/redeemed prior to the maturity date, they are
considered to be a hold-to-maturity investment and will be marked at par value ($100.00) throughout
the term of investment.

During August 2021, Council also purchased into the following AAA rated covered fixed bond with ING
Bank Australia. Despite yields rising recently, given the high coupon locked in at 1.10% p.a., we believe
this will remain an attractive asset over the next few years. Council may consider purchasing additional
units in this security in the secondary market at the current yield to ‘average-in’ a better overall
purchase price.

Issuer Rating Maturity ISIN Purchase Current Unrealised Gain

Date Yield Yield / Loss ($)

ING AAA 19/08/2026  AU3CB0282358  $600,000 1.16% 2.05% -523,382
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Senior Bonds - Northern Territory Treasury Corporation (NTTC)

Investors should be aware of the following senior retail bond offering from Northern Territory
Treasury Corporation (NTTC) effective 4" January 2022:

Maturity Date Rate % p.a.” Interest Paid
15/06/2023 0.40% Annually
15/06/2024 0.90% Annually
15/06/2025 1.50% Annually
15/06/2026 1.60% Annually
15/06/2027 1.90% Annually

AAThe rates offered in the above table can be reviewed and changed at any time from Treasury. The rate for broker sponsored
applications will be dropped by 0.20% p.a. effective 1 October 2020.

Any investor interested in this product should avoid placing through the broker channel and contact
Imperium Markets to receive the full commission of 0.25% (plus GST) on the face value of the
investment, in the form of an additional rebate. If placed through the brokers, they are likely to keep
the 0.25% commission (on the face value of the investment).

Overview Description

Issuer Northern Territory Government

Credit Rating Aa3 (Moody's), which is AA- equivalent (S&P)

Type Fixed senior (retail) bonds

Program Territory Bonds Issue 112

Date for applications 01/01/2022 - 31/05/2022

Liquidity Weekly redemptions available, subject to the prevailing
market rate and administration costs*

AA Note given this is a retail bond offering (min. parcel size of 55,000), for wholesale investors, we would not consider this to
be a liguid investment (the largest redemptions to date have only been $200-5300k).

The product should be viewed as a hold-to-maturity product, noting there are significant penalty costs
including admin fees, the prevailing market interest rate, and factors in any associate commissions
that were previously paid. Given the longer-term outlook for official interest rates, any investor
interested should invest through Imperium Markets to receive an effectively higher rate, once
factoring in the rebated commission. These offers will need to be compared to other complying assets
at the time of investment — term deposits are currently a better alternative.
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CFS Global Credit Income Fund

For the month of October, the CFS Global Credit Income Fund returned +0.26% (actual), outperforming
the AusBond Bank Bill Index return of +0.00% (actual) and the AusBond Credit Index return of +0.19%
(actual).

Valuations in the underlying portfolio marginally rose during the month. While bond yields remained
relatively flat, credit spreads marginally tightened as markets reacted to the positive news that
Omicron was not as severe as other variants, and potentially this would lead to an endemic in 2022
(from a pandemic).

Although it has been a relatively volatile environment for credit over the past few years, it has been
one of Council’s best performing assets over the longer-term. The portfolio continues to accumulate
high running-income in excess of the benchmark across all corporate and financial sectors. The Fund
holds a diverse range of securities across the global credit market. It remains very well diversified by
issuer in order to mitigate default risk. It invests in nearly 600 corporate bonds from issuers in various
countries and industry sectors. Any spread contraction going forward allows credit and asset-backed
holdings to enjoy significant capital gains.

With a running yield of ~+1%% p.a., we recommend Council to retain this investment given the
alternative investments in complying fixed interest products are largely earning below this rate of
return.

NSW T-CorpIM Growth Fund

The Growth Fund returned +1.26% (actual) for the month of December. The gains this month were
led by the ongoing strong performance from international and domestic shares (MSCI World
ex-Australia rose +4.17% while the S&P ASX 200 gained +2.75%).

The debate on the outlook is keenly focused on inflation risk. Rightly so, with headline rates soaring,
core rates being pulled higher and increasing reports of wages growth. Initially, the belief that inflation
would be proven transitory was strong as the world had obviously experienced a sharp supply shock.
Many now believe that demand is behind inflation. A core problem is that supply only adjusts slowly
and this can only be done once the pandemic influence has passed, that is, where society has moved
on from pandemic to endemic. Demand though can change quickly, and government support,
re-opening after restrictions were lifted and re-distribution from services to goods have all made
demand appear strong. The key question is: will these moves be sustained?

Current inflation, driven by energy and supply blockages is crushing real income. Wages are rising in
some sectors but economy wide the consumer is under real income pressure. This demand risk is not
part of the consensus narrative but is central to the risk of stagflation risk for coming quarters. With
fiscal stimulus already turned into fiscal drag, if monetary policy tapering/tightening is layered on top
then the demand theme will soon be tested.

Overall, we remain cautious on the future performance of the T-Corp Growth Fund given the high
volatility associated with a diversified growth fund, which generally allocates a range of 60%-80% in
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domestic and international shares. Investors are bracing for additional central banks to wind down
their stimulus and raise official rates, while fears are mounting about surging inflation, supply-chain
bottlenecks, a global energy crunch and regulatory risks emanating from China. The recent
developments around the Omicron variant reminds that, with the pandemic, nothing is assured and
the year-ahead outlook has a cloud of uncertainty on top of all the more obvious uncertainties faced
when looking ahead.

The Fund should be looked at with a long-term view, with a minimum holding period of +7 years. Given
the exposure to the volatile asset of shares, Council should expect to see, on average, a negative
month once every 3 months over a long-term holding period.

Since Inception T-Corp Long Term Fund

Negative Months 129 (~1in 3 months)
Positive Months 261

Total Months 390 (32.5 yrs)

Average Monthly Return +0.68% (actual)

Median Monthly Return +1.02% (actual)

Lowest 1 year Rolling Return -21.12% p.a. (Nov 2008)
Highest 1 year Rolling Return +29.89% p.a. (Jan 1994)

T-Corp Long Term Growth Fund
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Economic Commentary

International Market

Omicron initially sent markets into a tailspin at the beginning of the month but with the emergence
of more data, early evidence suggests it is pointing towards becoming a milder variant, with
hospitalisations and deaths affecting a relatively lower proportion of the population in the sample
size. This added to some stabilisation in risk sentiment across markets over the second half of
December despite a number of European nations partially imposing new restrictions.

US Fed Chair Powell said it was time to “retire that word [transitory]” and with “inflation pressures
high”, they will “consider wrapping up the taper of our asset purchases...perhaps a few months
sooner”.

Headline US CPI rose to +6.8% from +6.2% (+0.7% m/m), providing the highest headline read since
1982, with core (ex-food and energy) up to +4.9% from +4.6% last time.

The Fed’s dot plot profile was slightly more hawkish than expected with the median for 2022 showing
three hikes versus market expectations of two. The median dot plot for 2023 also shows three rate
hikes. The long-term forecast remains unchanged at 2.5%. The Fed has also quickened its pace of
tapering, going from US$30bn a month to US$15bn.

The US unemployment rate fell to 4.2% in November, against 4.5% expected, despite a 0.2% rise in
the participation rate.

UK annual headline CPl inflation rate broke the +5% mark at +5.1% y/y (consensus +4.8%), while there
was a similar surprise on core inflation at +4.0% y/y against +3.7% expected.

UK PM Johnson advised people to work from home and mandated the use of vaccine passports in
large venues. This did not deter the Bank of England (BoE), which surprised markets by delivering a
15bp lift in their base rate to 0.25%.

Germany’s November CPl jumped to +6%, up from +4.6% in October and well above the +5.5%
expected. Belgium’s CPl also jumped, to +5.6% from +4.2% (Spain to +5.6% from +5.4%).

The People’s Bank of China (PBoC) announced it will reduce the reserve requirement ratio (RRR) by
0.5% for most banks on Dec. 15, releasing 1.2 trillion yuan of liquidity. The RRR cut will be applied to
all banks except those that are already on the lowest level of 5%, which are mostly small rural banks.

The MSCI World ex-Aus Index rose +4.17% for the month:

S&P 500 Index +4.36%  +10.65%  +26.89%  +23.88% +16.31% +14.25%
MSCI World ex-AUS +4.17% +7.61% +20.47%  +19.95%  +13.24%  +10.82%
S&P ASX 200 Accum. Index +2.75% +2.09% +17.23%  +13.62% +9.76% +10.80%

Source: S&P, MSCI
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Domestic Market

The RBA’'s final meeting of 2021 provided few surprises on the economic outlook, though
encouragingly the Bank notes that leading indicators point to a strong recovery in the labour market.
The RBA reiterates the economy is expected to return to its pre-Delta path in the first half of 2022.
They flagged they will consider options with their current $4bn a week bond purchase program in
February 2022.

RBA Governor Lowe again pushed back on market pricing for interest rate rises in 2022, but
interestingly made little mention of 2024 which suggests the RBA is now seeing 2023 as being more
probable than the previously characterised “plausible” terminology.

Q3 GDP fell by -1.9% q/q, with the decline driven by a sizeable fall in household consumption,
concentrated in services where lockdowns had the most significant impact. Government support again
played an important role in cushioning household and business balance sheets.

Employment rose 366k in November, a record monthly increase and crushing the 200k consensus. The
unemployment rate fell by 0.6% to 4.6% and is below where it was prior to the recent lockdowns. The
fall in the unemployment rate came despite a sharp 1.4% increase in the participation rate to 66.1%
from 64.7%.

New housing loan approvals fell -2.5% m/m in October, against expectations for a 1.5% increase. The
weaker-than-expected outcome was driven by a -4.1% decline in new owner occupier loans.

The trade balance for October was in line with expectations recording a surplus of $11.2bn.

New residential mortgage loans grew by +7.7% over the September quarter. Investor loans also grew
solidly (+13.6%), outstripping owner occupier loan growth (+5.1%) for the first time since the Dec 2019
quarter.

APRA announced the finalising requirements for the four major banks to maintain additional
loss-absorbing capacity, confirming that the banks will be required to hold an additional minimum
Total Capital requirements of 4.5% of risk-weighted assets, to be met from 1 January 2026.

The Australian dollar rose +1%%, finishing the month at US72.56 cents (from US71.44 cents the
previous month).

Credit Market

The global credit indices tightened over December despite the surging infections caused by the
Omicron variant. They are back to their levels in mid-2020:

December 2021 November 2021

CDX North American Syr CDS 52bp 58bp
iTraxx Europe Syr CDS 50bp 58bp
iTraxx Australia Syr CDS 71bp T4bp

Source: Markit
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Fixed Interest Review

Benchmark Index Returns

Index December 2021 November 2021
Bloomberg AusBond Bank Bill Index (0+YR) +0.00% +0.01%
Bloomberg AusBond Composite Bond Index (0+YR) +0.09% +2.08%
Bloomberg AusBond Credit FRN Index (0+YR) +0.04% -0.02%
Bloomberg AusBond Credit Index (0+YR) +0.19% +1.05%
Bloomberg AusBond Treasury Index (0+YR) -0.03% +2.49%
Bloomberg AusBond Inflation Gov't Index (0+YR) +2.21% +2.46%

Source: Bloomberg

Other Key Rates

Index December 2021 November 2021
RBA Official Cash Rate 0.10% 0.10%

90 Day (3 month) BBSW Rate 0.07% 0.05%

3yr Australian Government Bonds 0.96% 0.87%

10yr Australian Government Bonds 1.67% 1.69%

US Fed Funds Rate 0.00%-0.25% 0.00%-0.25%
10yr US Treasury Bonds 1.52% 1.43%

Source: RBA, AFMA, US Department of Treasury
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90 Day Bill Futures

Over December, bill futures fell at the long-end of the curve as markets pushed back their rate hike
expectations slightly on the back of the Omicron variant’s surge globally:

90 Day Bank Bill Futures
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Fixed Interest Outlook

US money markets are now pricing roughly an 90% chance of a rate hike by June 2022. The Fed's latest
dot plot profile was slightly more hawkish than expected with the median for 2022 showing three
hikes versus market expectations of two. The median dot plot for 2023 also shows three rate hikes.
The long-term forecast remains unchanged at 2.5%. The Fed acknowledges that it has achieved its
target for inflation given that it has “exceeded 2% for some time” and commentary suggest that rate
hikes will begin once labour market conditions have reached levels consistent with the Committee’s
assessments of maximum employment.

Domestically, Governor Lowe emphasised that “the latest data and forecasts do not warrant an
increase in the cash rate in 2022” but suggested that 2023 was plausible. In its December meeting, the
RBA updated that their “central forecast is for underlying inflation to reach 2% per cent over 2023" -
from “no higher than 2}%% at the end of 2023" in the November Statement.

They would like to see the following key economic indicators improve before they even consider
increasing interest rates:

1. The unemployment rate to drop to around 4% (currently it is officially at 4.6% but masked by
a drop in the participation rate — the real rate is above 7%);
2. “Until actual (underlying) inflation is sustainably within the 2-3% target range” (for several
quarters); and
3. Wage growth to surpass +3% (it has not been above this level for the past 8 years).
Governor Lowe has commented on the path of future rate hikes: “it will not be enough for inflation
to just sneak across the 2% line for a quarter or two. We want to see inflation well within the target
band and be confident that it will stay there”.

The domestic bond market continues to suggest a prolonged low period of interest rates. Over the
month, yields remained relatively flat at the long-end of the curve:
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Domestic Yield Curve
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Markets have brought forward RBA rate hike pricing following moves offshore with a full rate
hike now priced by July 2022 and 75bp of hikes priced by March 2023, against the RBA’s expectation

of a first rate hike in 2023:

ASX 30 Day Interbank Cash Rate Futures Implied Yield Curve

1.75%

1.50%

1.25%

Future Yield (%)

: WA D
qé*» ?«-\?’ &:O‘p‘ .#0‘,@”‘

m31/12/2021

1.00%
0.75%
0.50%
0.25% I
ooox . m W I I |
e : ‘é‘n’}' '9;0?# L T . I I -4

»ooav A . P
P LTI EFF

Source: ASX

Monthly Investment Report: December 2021

Page 69



Item 12.1 - Attachment 2 Imperium Comprehensive Investment Report - December 21.pdf

—=t

IMPERIUM MARKETS

Disclaimer

Imperium Markets provides fixed income investment advisory services and a financial market platform through which clients and fixed
income product providers may transact with each other.

The information in this document is intended solely for your use. The information and recommendations constitute judgements as of the
date of this report and do not consider your individual investment objectives and adopted policy mandate.

Imperium Markets monitors the entire fixed income investible universe and recommends the best rate available to us, regardless of whether
a product provider uses our market platform. You are responsible for deciding whether our recommendations are appropriate for your
particular investment needs, objectives and financial situation and for implementing your decisions. You may use our platform to transact
with your chosen product providers.

Imperium Markets charges a flat fee for our investment advice. Any commissions received are rebated to clients in full. If you choose a
product provider who uses our market platform, the product provider pays us 1bp p.a. funding fee (pro-rated for the term of investment)
of the value of the investments transacted.
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Portfolio Valuation as at31/12/2021
Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
Macquarie Bank At D GEMNERAL At Maturity 12/02/2021 06/01/2022 0.6000 1,000,000.00 5,309.59 508.59
Macquarie Bank At TD GEMNERAL At Maturity 12/02/2021 13/01/2022 0.6000 1,000,000.00 5,309.59 509.59
Newcastle Permanent BBB ™ GENERAL Annual 24/01/2019 2710142022 3.0500 2,000,000.00 56,989.04 5,180 82
BOQ BBB+ TD GENERAL Annual 02/02/2018 03/02/2022 3.4500 3,000,000.00 94 426.03 8,790 41
BOQ EBE+ TD GENERAL Annual 05/02/2018 04/02/2022 3.4500 4,205435.62 131,175.03 12,322.50
ING Direct A O GENERAL Annual 06/02/2020 10/02/2022 1.6500 2,000,000.00 29,564 38 2,802.74
Newcastle Permanent 212121 TD GEMERAL Quarterly 13/02/2019 14/02/2022 3.0500 1,000,000.00 3,827 .40 259041
AMP Bank EEBE TD GENERAL At Maturity 18/02/2021 17/02/2022 0.7500 4,000,000.00 26,054.79 2,547.95
Macquarie Bank Ak O GENERAL At Maturity 17/02/2021 1710212022 0.5900 1,000,000.00 5,140.27 50110
BOQ BBE+ D GENERAL Annual 26/02/2018 28/02/2022 3.4500 2,000,000.00 58,413.70 5,860.27
ING Direct A D GENERAL At Maturity 23/02/2021 10/03/2022 0.5400 3,000,000.00 13,847.67 1,375.89
Macquarie Bank Ak D GENERAL At Maturity 23/02/2021 10/03/2022 0.5400 1,000,000.00 4,615.89 458.63
BNK Bank Unrated D GENERAL At Maturity 16/12/2021 17/03/2022 0.8000 250,000.00 87.67 87.67
Macquarie Bank A+ D GENERAL At Maturity 25/02/2021 17/03/2022 0.5400 1,000,000.00 4,586.30 458.63
QBANK BBB- FRN GENERAL Quarterly 25/03/2019 25/03/2022 1.4618 500,547.50 60.07 60.07
AMP Bank BEB FRN GENERAL Quarterly 30/05/2019 30/03/2022 1.1174 3,001,278.00 183.68 183.68
AMP Bank BBB FRN GENERAL Quarterly 01/11/2018 30/03/2022 1.1174 2,000,852.00 122.45 122.45
Macquarie Bank Ak D GENERAL At Maturity 04/03/2021 01/04/2022 0.4900 1,000,000.00 4,067.67 416.16
Sl IMPERIUM MARKETS Page 2/9
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Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
Auswide Bank EEBE TD GENERAL At Maturity 04/03/2021 07/04/2022 0.5000 4,000,000.00 16,602.74 1,698 63
ING Direct A TD GENERAL At Maturity 04/03/2021 14/04/2022 0.4200 4,000,000.00 13,946.30 1,426.85
Macquarie Bank A+ TD GENERAL At Maturity 04/03/2021 14/04/2022 0.4900 1,000,000.00 4,067.67 416.16
ING Direct A TD GENERAL At Maturity 04/03/2021 21/04/2022 0.4200 4,000,000.00 13,946.30 1,426.85
MyState Bank BBB O GENERAL At Maturity 31/03/2021 28/04/2022 0.5000 5,000,000.00 18,904.11 2,123.29
MyState Bank EBEB TD GENERAL At Maturity 05/11/2021 05/05/2022 0.4500 4,000,000.00 2,810.96 1,528.77
MyState Bank EEBE TD GENERAL At Maturity 05/11/2021 120572022 0.4500 4,000,000.00 2,810.96 152877
RACQ Bank BEB+ FRN GENERAL Quarterly 23/05/2019 23/05/2022 1.0982 1,002 894.00 1,173.42 93272
BOQ BBB+ TD GENERAL Annual 29/05/2019 02/06/2022 2.4000 5,000,000.00 70,684.93 10,191.78
Westpac Ab- FRTD GENERAL Quarterly 02/06/2017 02/06/2022 1.1585 2,000,000.00 1.904.38 1,904 38
BOQ BBE+ D GENERAL Annual 30/05/2018 02/06/2022 3.5000 3,000,000.00 61,849.32 891781
Westpac AA- FRTD GENERAL Quarterly 16/06/2017 16/06/2022 1.1150 2,000,000.00 a77.53 977.53
Westpac Al D MAAS Quarterly 25/06/2020 30/06/2022 0.9700 25,000,000.00 2,657.53 2,657.53
Community First Unrated TD GENERAL At Maturity 141212021 14/07/2022 0.9000 250,000.00 110.96 110.96
Westpac AA- FRTD GENERAL Quarterly 14/07/2017 14/0v/z022 1.0770 1,000,000.00 2,331.04 91471
Westpac Al FRTD GENERAL Quarterly 17/08/2017 17/08/2022 1.0849 3,000,000.00 404963 2,789.75
Westpac A FRTD GENERAL Quarterly O7/09/2017 07/09/2022 1.0579 §,000,000.00 434753 4,347 52
MyState Bank BEE TD GENERAL At Maturity 16/09/2021 15/08/2022 0.5000 3,000,000.00 439726 1,273.97
Macquarie Bank A+ D GEMNERAL At Maturity 23/09/2021 23/09/2022 0.4200 1,000,000.00 1.150.68 356.71
BOQ EEE+ TD GEMERAL At Maturity 23/09/2021 23/08/2022 0.4200 3,000,000.00 3,452.05 1,070.14
W IMPERIUM MARKETS Page3/89
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Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
JUDO BANK EBE- TD GENERAL Annual 25/08/2018 26/09/2022 2.1000 1,000,000.00 5,523.29 1,783.56
AMP Bank EBB TD GENERAL At Maturity 01/10/2021 29/09/2022 0.8000 3,000,000.00 6,049.32 2,038.36
Bank Australia EEB FRN GENERAL Quarterly 02/12/2018 021212022 0.9585 1,004 559.00 787.81 78781
P&N Bank EEB TD GENERAL Annual 03/12/2018 0211272022 3.2500 2,500,000.00 6,455 48 6,455 48
Westpac Al FRTD GENERAL Quarterly 05/12/2017 05/12/2022 1.0050 3,000,000.00 2,147 67 2,147 67
ICEBC Sydney Branch A TD GENERAL Annual 09/12/2019 08/12/2022 1.6000 4,000,000.00 4,032.88 4,032.88
BOQ EBB+ TD GENERAL Annual 081212021 0B/1272022 0.7000 1,000,000.00 460.27 46027
Barnk of Sydney Unrated D GENERAL At Maturity 16/12/2021 15/12/2022 0.8000 250,000.00 87.67 87.67
MNorthern Territory Treasury AA- BOND GENERAL Annual 10/08/2020 151212022 0.9000 2,000,000.00 838.36 83836
Newcastle Permanent EEB FRN GENERAL Quarterly 24/08/2018 06/02/2023 1.4450 404,208.40 855.12 49090
Newcastle Permanent BBB FRN GENERAL Quarterly DA/06/2018 06/02/2023 1.4450 1,010,771.00 2,137.81 1,227.26
MNewcastle Permanant BEBB FRN GENERAL Quarterly 06/02/2018 06/02/2023 1.4450 2,526,927.50 5,344 52 3,068.15
MNAB Al D GEMNERAL Annual 30/03/2021 30/03/2023 0.5500 5,000,000.00 20,869.86 2,335.62
AMP Bank BEB O GENERAL Annual 05/04/2019 05/04/2023 2.8000 3,000,000,00 62,136.99 7,134.25
NAB AA- D GENERAL Annual 30/03/2021 06/04/2023 0.5500 5,000,000.00 20,869.86 2,335 62
BOQ BBB+ TD GENERAL Annual 03/05/2019 03/05/2023 2.7000 3,500,000.00 G2,913.70 8,026.03
Westpac A FRTD GENERAL Quarterly 30/05/2018 30/05/2023 1.0478 2,000,000.00 1,836.89 1,779.48
ICBC Sydney Branch A TD GENERAL Annual 02/06/2020 01/06/2023 1.4600 4,000,000,00 34,080.00 4,960.00
ICBC Sydney Branch A D GEMNERAL Annual 0L/06/2020 01/06/2023 1.4500 5,000,000.00 42 506.85 6,157.53
Westpac AA- TD MAAS Quarterly 25/06/2020 29/06/2023 1.0400 11,400,000.00 1,299.29 1,209.29
Wl IMPERIUM MARKETS Page 4/9
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Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
NABR Al TD MAAS Annual 25/06/2020 29/06/2023 1.1500 18,600,000.00 11134521 18,166 .85
ING Direct A TD MAAS Annual 25/08/2020 29/06/2023 1.1000 5,000,000.00 28,630.14 467123
NAB Al TD GENERAL Annual 25/068/2020 29/06/2023 1.1500 7,000,000.00 4190411 G,836.99
BOQ EBB+ TD GENERAL Annual 03/08/2020 07/09/2023 1.0500 3,000,000.00 10,356.16 2,675.34
P&N Bank BBB O GENERAL Annual 05/10/2018 05/10/2023 3.4500 1,500,000.00 12,476.71 4,395 21
Australian Military Bank EBB+ TD GENERAL Annual 11/10/2018 10/10/2023 1.8200 3,000,000.00 12,266.30 4,637.26
P&N Bank EEBE TD GENERAL Annual 19/10/2018 18/10/2023 3.4800 1,000,000.00 7.055.34 2,955.62
ICBC Sydney Branch A D GENERAL Annual 09/11/2021 09/11/2023 1.2200 3,000,000.00 5,314.52 3,108 49
ICBC Sydney Branch A TD GENERAL Annual 19/11/2021 231142023 1.3200 4,500,000.00 6,997.81 5,044 93
NAB Ab- TD GENERAL Annual 30/11/2020 30/11/2023 0.6800 12,000,000.00 7,153.97 6,930.41
NAB Ad- D GENERAL Annual 26/11/2020 30/11/2023 0.7000 4,000,000,00 2,761.64 2,378.08
ICBC Sydney Branch A TD GENERAL Annual 10/112/2021 14/12/2023 1.3800 4,000,000,00 3,351.23 3,351.23
Morthern Territary Treasury Al BOND GEMNERAL Annual 30/09/2020 15/12/2023 1.0000 2,000,000.00 93151 931.51
NAB AA- O GENERAL At Maturity 1711212020 18/12/2023 0.7000 1,400,000,00 10,202.74 832.33
NAB AA- D GENERAL Annual 211212020 2171212023 0.7000 4,000,000,00 843 84 843 84
NAB Al TD GENERAL Annual 17/12/2020 21/12/2023 0.7000 5,000,000.00 1,438.36 1,438.36
NAB A TD GENERAL Annual 20/01/2021 25/01/2024 Q.7000 15,000,000.00 9953425 891781
Westpac AA- FRTD GENERAL Quarterly 05/04/2019 05/04/2024 1.0200 12,000,000.00 29.510.14 10,395.62
Waestpac AA- FRTD GEMNERAL Quarterly 08/04/2019 08/04/2024 1.0237 3,000,000.00 7.151.88 2,608.33
Australian Military Bank EEE+ TD GEMERAL Annual 13/04/2021 17/04/2024 0.7600 5,000,000.00 27,380.82 3,227 40
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Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
NABR Al TD GENERAL Annual 13/04/2021 18/04/2024 Q.7700 5,000,000.00 27,741.10 3,269.86
BOQ EBB+ TD GENERAL Annual 03/05/2019 03/05/2024 2.8000 3,500,000.00 65,243.84 8,323.29
NAB Al TD GENERAL At Maturity 12/05/2021 16/05/2024 0.7600 3,000,000.00 14,616.99 1,936.44
Westpac Ab- FRTD GENERAL Quarterly 30/05/2018 30/05/2024 1.0076 6,000,000.00 5,300.25 5,134 62
Westpac Al FRTD GENERAL Quarterly 0B/06/2019 06/06/2024 1.0450 3,500,000.00 2,605.34 2,605.34
MNorthern Territory Treasury Ab- BOND GENERAL Annual 12/05/2021 17/06/2024 0.8000 3,000,000.00 13,150.68 2,038.36
Suncorp A+ FRN GENERAL Quarterly 15/08/2018 30/07/2024 0.8502 2,519 ,087.50 3,726.90 180522
Bendigo and Adelaide BBE+ FRN GENERAL Quarterly 06/09/2019 06/09/2024 1.0250 1,771,140,00 1,277.74 1,277.74
HSBC Bank Australia AA- FRN GENERAL Quarterly 27/08/2019 27/09/2024 0.8918 2,022 .042.00 146.60 146 60
ICEC Sydney Eranch A TD GENERAL Annual 21/10/2021 21/10/2024 1.3000 4,000,000.00 10,257.53 441644
Great Southern Bank BBB FRN GENERAL Quarterly 24/10/2019 24/10/2024 1.1620 1,776,384.75 3,788 44 1,727.08
ICBC Sydney Branch A TD GENERAL Annual 29/10/2021 29/10/2024 1.6500 1,000,000.00 2,893.15 1,401.37
BOQ BBB+ FRN GEMNERAL Quarterly 3071072019 3071072024 11702 1,014,928.00 2,051.86 993 87
ICBC Sydney Branch A TD GENERAL Annual 15/11/2021 14/11/2024 1.7900 3,000,000,00 6,914.79 4,560.82
ICBC Sydney Branch A D GENERAL Annual 09/11/2021 14/11/2024 1.6800 3,000,000.00 7.318.36 4,28055
Citibank, MN.A. At FRN GENERAL Quarterly 15/11/2019 14/11/2024 0.9263 1,012,353.00 118277 786.72
ICEC Sydney Branch A TD GENERAL Annual 18/11/2021 217112024 1.7500 4,750,000.00 9,782 81 7,059.83
ICBC Sydney Branch A TD GENERAL Annual 13/12/2021 12/12/2024 1.8600 3,000,000.00 2,904 66 2,904 68
ICBC Sydney Branch A D GEMNERAL Annual 10/12/2021 1271212024 1.8200 4,000,000.00 438795 4,387 95
Northern Territary Treasury AA- BOND GEMERAL Annual 01/10/2021 16/12/2024 1.0000 3,000,000.00 1,397.26 1,397.26
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Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
MNorthern Territory Treasury Al BOND GENERAL Semi-Annual 09/08/2021 16/12/2024 0.9000 2,500,000.00 1.047.95 1,047 .85
MNorthern Territary Treasury AA- BOND GENERAL Annual 24/11/2020 16/12/2024 0.9000 1,000,000.00 419.18 41918
NAB Al FRN GENERAL Quarterly 21/01/2020 21/01/2025 0.8104 2,01%,684.00 3.197.19 1,376.57
Suncorp ABA FRN GENERAL Quarterly 27/04/2020 24/04/2025 1.1620 715,075.90 1,515.38 69083
BOQ AAA FRN GENERAL Quarterly 14/05/2020 14/05/2025 1.1163 915,006.60 1,293.68 853.28
NABR Ab- TD GENERAL Annual 12/05/2021 15/05/2025 1.0500 3,000,000.00 20,194.52 2,675.34
MNorthern Territory Treasury Al BOND GENERAL Annual 20/05/2021 16/06/2025 1.1000 3,500,000.00 21,095.89 3,269.86
Northemn Territory Treasury Ade BOND GENERAL Annual 12/05/2021 16/06/2025 1.1000 3,000,000.00 18,082.19 2,802.74
MNorthern Territory Treasury AA- BOND GENERAL Annual 16/02/2021 16/06/2025 0.9000 1,000,000.00 493151 76438
UBS AG A+ FRN MAAS Quarterly 30/07/2020 30/07/2025 0.9402 3,282 838.00 5,357.85 2,595.21
NAB Ad- D GENERAL At Maturity 04/03/2021 05/03/2026 1.3400 3,000,000.00 33,37151 341425
NAB AA- TD GENERAL Annual 12/05/2021 14/05/2026 1.3000 3,000,000.00 25,002.74 3,312.33
MNAB Al D GEMNERAL Annual 20/05/2021 21/05/2026 1.3000 3,500,000.00 28,172.60 3,86438
Northem Territory Treasury Ade BOND GENERAL Annual 12/05/2021 15/06/2026 1.3000 3,000,000,00 21,369.86 3,312.33
MNorthern Territory Treasury AA- BOND GENERAL Annual 16/02/2021 15/06/2026 1.0000 5,000,000.00 27.397.26 4,246 58
ING Direct AR BOND GENERAL Semi-Annual 19/08/2021 19/08/2026 1.1000 574873.20 244110 560.55
MNarthern Territory Treasury A BOND GENERAL Semi-Annual 08/09/2021 15/12/2026 1.4000 5,000,000.00 3,260.27 3,260.27
Macquarie Bank A+ CASH GENERAL Manthly 31/12/2021 31/12/2021 0.4000 10,010,084.03 3,309.57 3,399.57
NAB AA- CASH GEMNERAL Maonthly 3112/2021 3112/2021 0.2500 7,688,194.09 7.085.37 7,08537
NSW Treasury Corp Al CASH GEMERAL Manthly 311212021 3171212021 0.1910 1,841 08376 987 .62 9B7.62
W IMPERIUM MARKETS Page7/89
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@ CITY OF
/7 PARRAMATTA

Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
CFS WGCIF A FUND GENERAL Maonthly 30/06/2016 05/01/2025 0.0000 14,336,850.28
NSWTC IM LTGF Unrated FUND GENERAL Annual 31/10/2017 06/01/2027 0.0000 30,856,147.05
AMF Bank EEB CASH GENERAL Manthly 3141212021 3111212021 0.5500 9,114 358.96 4,255.61 4,255.61
Commonwealth Bank Al CASH GENERAL Monthly 311212021 311212021 0.0000 105,637.21
TOTALS 466,633,441.34 1,804,484.71 357,814.73
A IMPERIUM MARKETS Page 8/9
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CITY OF
PARRAMATTA
Maturity Compliance as at31/12/2021
Compliant Term Invested Invested (%) Min Limit (96) Max Limit (%) Available
v 0 - 365 days 160,724,924.17 34.44 20.00 100.00 305,908,517 17
v 1-2years 121,842,006.90 26.11 0.00 70.00 204,801,402 04
v 2-5years 153,210,363.23 3283 0.00 50.00 80,106,357 45
v 5- 10 years 30,856,147.05 6.61 0.00 25.00 85,802,213.29
v 4 +10 years - 0.00 0.00 0.00 -
TOTALS 466,633,441.34 100.00
Maturity Compliance
120
100
80
60
40
20
0
0 - 365 days 1-2vyears 2 -5 years 5-10 years +10 years
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FOR NOTATION

ITEM NUMBER 12.2

SUBJECT Investment Report for January 2022
REFERENCE F2022/00105 - D08407506
REPORT OF Tax and Treasury Accountant
CSP THEME: FAIR

PURPOSE:

The purpose of this report is to inform Council of the investment portfolio
performance and compliance for the month of January 2022.

RECOMMENDATION

That Council receive and note the Investment Report for January 2022.

BACKGROUND

1.

In accordance with clause 212 of the Local Government (General) Regulation
2005 (the Regulation), a report setting out details of all money invested must be
presented to Council on a monthly basis.

The report must include a certificate as to whether or not the investments have
been made in accordance with the Local Government Act 1993 (the Act), the

Local Government (General) Regul atiagy.on

ISSUES/OPTIONS/CONSEQUENCES

Investment Portfolio Summary

3.

The investment portfolio closing balance as at 31 January 2022 was $453m.
The average portfolio holdings held throughout the month was $460m.

The majority of Council dés investment
portfolio also includes liquid floating rate notes (FRNSs), cash, and the TCorp
Long Term Growth Fund (LTGF).

Approximately 9.8% of the portfolio are less conservative long-term
investments. The investment portfolio is well diversified and weighted towards
higher-rated institutions.

The table below lists the diversified range of investments held by Council as at
31 January 2022.

Table 1: Summary of investment portfolio

-80 -
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Investment Product 000's % Held Monthly Return Annualised Return
Term Deposits 325,605 0.72 0.10 1.1
Floating Rate Notes 22817 0.05 0.21 250

Bonds 34,569 0.08 0.09 1.07

Cash at Call 16,140 0.04 0.03 037

31 Day Notice Funds 9119 0.02 0.05 0.55

CFS Global Managed Funds (CFS) 14,263 0.03 -0.52 -5.90

TCorp Long Term Growth Fund (LTGF) 30,294 0.07 -1.62 -19.48

Total Investment Funds 452 806

Ausbond Bank Bill Index Benchmark

(Underperformance) / Qutperformance

Performance Summary

10.

Investment performance for the month. The investment portfolio reported a
monthly- annualised return of -0.64% in January, underperforming the AusBond
Bank Bill Index benchmark by 70 basis points. The underperformance can be
attributed to Councils Managed Funds portfolio.

Market valuations in Global credit securities fell on the back of credit margins
moving wider. The Long Term Growth Fund was impacted by the sell-off of
domestic and international shares, as markets prepare for an environment of
higher interest rates and the withdrawal of stimulus to global and central banks.
These funds are viewed over a longer investment horizon, and have returned at
1.79% and 10.27% respectively over the last 3 years.

Councils Floating Rate Notes/Bonds and term deposits account for
approximately 85% of Councils portfolio and currently has a weighted average
yield of 60-100 basis points above current market offers.

Historical investment performance. The table below provides year-to-date
and historical investment performance compared to the Ausbond Bank Bill
Index.

Table 2: Historical investment portfolio performance

Past and Present Perfformance 1 Year
Total Portfolio
Ausbond Bank Bill Index Benchmark

Qutperformance

Investment income. As at 31January 2022, the cumulative actual interest
earned was $3.41m, falling below the year-to-date budget by approximately
-$670k. The fall in interest income is primarily due to the TCorp Long Term
Growth Fund, which recorded a negative return in January of (-1.82% actual)
as markets prepare for an environment of higher interest rates and the
withdrawal of stimulus to global and central banks.
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policy guidelines

Table 8: Maturity profile

Maturity Compliance as at 31/01/2022

Compliant

v

v

TOTALS

Compliance

Term

0 - 365 days

1-2years

2-5years

5- 10 years

+10 years

Invested

152,218,905.89

132,900,000.00

137,393,567.05

30,293,528.50

452,806,001.44

12. The portfolio complieswi t h
investment opportunity still available in A-rated institutions, and approx. $53m

Counci l

capacity in BBB+/unrated institutions.

Invested (%)

3362
2935
30.34

6.69

0.00

100.00

6s

Min Limit (%)

20.00

0.00

0.00

0.00

0.00

nvest ment

Council 14 March 2022 Item 12.2
Table 3: Year-to-date cumulative interest income
Month-End Cumulative Budget Cumulative Interest Difference ($)
Jul 2021 $583,333 $1,016,808 $433,475
Aug 2021 $1,166,667 $2,030,123 $863,456
Sep 2021 $1,750,000 $1,819,096 $69,096
Oct 2021 $2,333,333 $2,032,410 -$300,923
Nov 2021 $2,916,667 52,832,022 -584,645
Dec 2021 $3,500,000 $3,665,308 $165,308
Jan 2022 $4,083,333 $3,412,974 -$670,359
Feb 2022 $4,666,667
Mar 2022 $5,250,000
Apr 2022 $5,833,333
May 2022 $6,416,667
Jun 2022 $7,000,000
Maturities

11. Overall, the portfolio remains well diversified from a maturity perspective, with
around 30% of assets directed to medium term (2-5 years). There is still capacity
to invest in this horizon, and this is where Councils advisors believe the most
attractive yields are along the curve. All minimum and maximum criteria meet the

Max Limit (%)

100.00

70.00

50.00

25.00

0.00

-82-

Available

300,587,095.55
184,064,201.01
89,009,433.67

82,907,971.86
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Graph 1: Investment Policy rating capacity

Available Rating Capacity ($453M)
$500,000
$450,000
$400,000
$350,000
$300,000
$250,000
$200,000
$150,000
$100,000 I
$50,000 .
$0 -
AA+ to AA- A+toA BEBE -BBB+ BBB to Unraled T-Corp LTGF
m Held 52,196 $233,366 489,814 594,887 $2,250 $30,294
m Policy Limit $452,806 $452,806 $452,806 $181,122 $135,842 $22,640 $452,806
EHeld m Policy Limit
*BBB+/BBB limits combinedunder Council &8s i nvestment po
13. Counterparty Limits. Al | individual counterparty | i mi

investment policy, with the following exceptions:
Table 8: Exceptions to counterparty limits

Institution Policy Held Overweight Reason Compliance
Limit ($0P0p (%6000 Date
($060
Overweight
position is due to
fall in total
AMP portfolio holding

$22,640 $24,121 $1,480

Bank 4-Feb 22

during Jan 22.
This has been
rectified on 4 Feb

22

14. Council engage Imperium Markets for assistance in all investment matters
relating to advice, risk and portfolio weighting. Imperium monitor the portfolio
daily and conduct a monthly health check 1
portfolio is being conducted in accordance with the Act, the Regulation and the
Investment Policy.

15. Detailed investment performance commentary in relation to each investment
product /type can be found in the Imperium comprehensive report attached.

Certification of Investments

16. | hereby certify that the investments for the month of January 2022 have been
made in accordance with the Act, the Regul
Policy:

Fariha Chowdhury, Acting Chief Financial Officer.
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CONSULTATION & TIMING

Stakeholder Consultation

Item 12.2

17. The following stakeholder consultation has been undertaken in relation to this

matter:
Date Stakeholder | Stakeholder Council Officer Responsibility
Comment Response
31 January | Imperium All Investments are | All Investments Fariha
2022 Markets within Policy are within Policy Chowdhury
guidelines and limits and Acting Chief

supported by
Councils
independent
advisor.

Refer Imperium
Comprehensive
Report

reconcile to the

at 31 January
2022

General Ledger as

Financial Officer

Bruce
MacFarlane
Treasury & Tax
Accountant

Councillor Consultation

18. The following Councillor consultation has been undertaken in relation to this

matter:
Date Councillor | Councillor Council Officer Responsibility
Comment Response
N/A N/A N/A N/A N/A

FINANCIAL IMPLICATION FOR COUNCIL

19.

Investment interest year to date has underperformed budget by $670k

This is mostly due to the negative returns from the TCorp Long Term Growth
Fund in January. Investment interest will be reassessed, at the March quarterly

review.

Bruce MacFarlane
Tax and Treasury Accountant

Fariha Chowdhury
Acting Chief Financial Officer

Jillian Khoo

Executive Director Corporate Services

Brett Newman

Chief Executive Officer

ATTACHMENTS:

1g

Investment and Loans Performance Graph January 2022.pdf

1 Page
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2¢ City of Parramatta Investment Holdings 31 Jan 21.pdf 7 Pages
3. Imperium Comprehensive Investment Report - January 22 .pdf 36 Pages

REFERENCE MATERIAL
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Investment and Loans Performance Graph January 2022.pdf

ATTACHMENT 1 CL....... Governance & Corporate
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CITY OF
o/ PARRAMATTA
Investment Report

01/01/2022 to 31/01/2022
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CITY OF
PARRAMATTA
Portfolio Valuation as at 31/01/2022
Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
BOQ BBB+ D GEMNERAL Annual 02/02/2018 03/02/2022 3.4500 3,000,000.00 103,216.44 8,790.41
BOQ EEE+ TD GEMNERAL Annual 05/0212018 04/02/2022 3.4500 4,205,435.62 143 497 53 12,322.50
ING Direct A ™ GENERAL Annual 06/02/2020 10/02/2022 1.6500 2,000,000.00 32,367.12 2,802.74
Newcastle Permanent BEB TD GENERAL Quarterly 13/02/2019 14/02/2022 3.0500 1,000,000.00 6,517.81 2,580 41
AMP Bank EBE TD GENERAL At Maturity 18/02/2021 17i0z12022 0.7500 4,000,000.00 28,602.74 2,547 .95
Macquarie Bank Ak O GENERAL At Maturity 17/02/2021 171022022 0.5900 1,000,000.00 5,641.37 501.10
BOQ BBB+ TD GEMERAL Annual 26/02/2018 28/02/2022 3.4500 2,000,000.00 64,273.97 5,860.27
ING Direct A TD GENERAL At Maturity 23/02/2021 10/03/2022 0.5400 3,000,000.00 15,223.56 1,375.89
Macquarie Bank Ak O GENERAL At Maturity 23/02/2021 10/03/2022 0.5400 1,000,000.00 5,074.52 458 63
BNK Bank Unrated D GENERAL At Maturity 16/12/2021 17/03/2022 0.8000 250,000.00 257.53 169.86
Macquarie Bank A+ D GENERAL At Maturity 25/02/2021 17/03/2022 0.5400 1,000,000.00 5.044.93 458.63
QBANK BBB- FRN GENERAL Quarterly 25/03/2019 25/03/2022 1.4618 500,363.00 680.84 620.76
AMP Bank BBB FRN GENERAL Quarterly 30/05/2019 30/03/2022 1.1174 3,001,431.00 3.030.76 2,847.07
AMP Bank BBB FRN GENERAL Quarterly 01/11/2018 30/03/2022 1.1174 2,000,954.00 2,020.50 1,898.05
Macquarie Bank Ak D GENERAL At Maturity 04/03/2021 01/04/2022 0.4900 1,000,000.00 4,483.84 416.16
Auswide Bank BEB O GENERAL At Maturity 04/03/2021 07/04/2022 0.5000 4,000,000.00 18,301.37 1,698.63
ING Direct A D GENERAL At Maturity 04/03/2021 14/04/2022 0.4200 4,000,000.00 15,373.15 1,426.85
Macquarie Bank Ak D GENERAL At Maturity 04/03/2021 14/04/2022 0.4900 1,000,000.00 4,483.84 416.16
S IMPERIUM MARKETS Page 2/7
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CITY OF
PARRAMATTA
Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
ING Direct A TD GENERAL At Maturity 04/03/2021 210412022 0.4200 4,000,000.00 15,373.15 1,426.85
MyState Bank EBB TD GENERAL At Maturity 31/03/2021 28/04/2022 0.5000 5,000,000.00 21,027.40 2,123.29
MyState Bank EEB TD GENERAL At Maturity 05/11/2021 05/05/2022 0.4500 4,000,000.00 4,339.73 1,528.77
MyState Bank EEB TD GENERAL At Maturity 05/11/2021 12/05/2022 0.4500 4,000,000.00 4,339.73 1,528.77
RACQ Bank BEB+ FRN GENERAL Quarterly 23/05/2019 23/05/2022 1.0082 1,002 258.00 2,106.14 93272
BOQ EBB+ TD GENERAL Annual 29/05/2018 02/06/2022 2.4000 5,000,000.00 80,876.71 10,191.78
Westpac Al FRTD GENERAL Quarterly 02/06/2017 02/06/2022 1.1585 2,000,000.00 3.872.25 1,967 .86
BOQ BBE+ D GENERAL Annual 30/05/2018 02/06/2022 3.5000 3,000,000.00 70,767.12 8,917.81
Westpac AA- FRTD GENERAL Quarterly 16/06/2017 16/06/2022 1.1150 2,000,000.00 287151 1,893.97
Westpac Ab- TD MAAS Quarterly 25/06/2020 30/06/2022 0.9700 25,000,000.00 23,253.42 20,595.89
Community First Unrated D GENERAL At Maturity 141122021 14/07/2022 0.9000 250,000.00 302.05 191.10
Westpac AA- FRTD GENERAL Quarterly 14/07/2017 14/07/2022 1.1228 1,000,000.00 553.71 553.71
Westpac Al FRTD GEMNERAL Quarterly 17/08/2017 17/08/2022 1.0849 3,000,000.00 G,839.38 2,789.75
Westpac AA- FRTD GENERAL Quarterly 07/08/2017 07/09/2022 1.0579 6,000,000,00 9,738.48 5,390.94
MyState Bank BBB D GENERAL At Maturity 16/09/2021 15/08/2022 0.5000 3,000,000.00 5,671.23 1,273.87
Macquarie Bank At TD GENERAL At Maturity 23/09/2021 23/09/2022 0.4200 1,000,000.00 1,507.40 356.71
BOQ EBE+ TD GENERAL At Maturity 23/09/2021 23/09/2022 0.4200 3,000,000.00 4522.19 1,070.14
JUDO BANK BBB- TD GENERAL Annual 25/09/2019 26/09/2022 2.1000 1,000,000.00 7.306.85 1,783.56
AMP Bank EBE D GEMNERAL At Maturity 0L10/2021 29/09/2022 0.8000 3,000,000.00 8.,087.67 2,038.36
P&N Bank EEE TD GEMERAL Annual 03/12/2018 02/12/2022 3.2500 2,500,000.00 13,356.16 6,900 68
W IMPERIUM MARKETS Page3/7
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CITY OF
PARRAMATTA
Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
Westpac Al FRTD GENERAL Quarterly 05/12/2017 05/1272022 1.0050 3,000,000.00 4,708.36 2,560.68
ICBC Sydney Branch A TD GENERAL Annual 09/12/2019 08/12/2022 1.6000 4,000,000.00 9,468 49 5,435.62
BOQ EBB+ TD GENERAL Annual 08/12/2021 081272022 0.7000 1,000,000.00 1.054.79 594 52
Bank of Sydney Unrated TD GENERAL At Maturity 16/12/2021 151212022 0.8000 250,000.00 257.53 169.86
Northern Territory Treasury Al BOND GENERAL Annual 10/09/2020 15/12/2022 0.9000 2,000,000,00 2,367.12 1528.77
NABR Ab- TD GENERAL Annual 30/03/2021 30/03/2023 0.5500 5,000,000.00 23,205.48 2,335.62
AMF Eank EEBE TD GENERAL Annual 05/04/2018 05/04/2023 2.8000 3,000,000.00 69,271.23 7,134.25
NAB AA- D GENERAL Annual 30/03/2021 06/04/2023 0.5500 5,000,000.00 23,205.48 2,335.62
BOQ BBB+ TD GENERAL Annual 03/05/2019 03/05/2023 2.7000 3,500,000.00 70,939.73 8,026.03
Westpac Ab- FRTD GENERAL Quarterly 30/05/2018 30/05/2023 1.0476 2,000,000.00 3,616.37 1,779.48
ICBC Sydney Branch A D GENERAL Annual 02/06/2020 01/06/2023 1.4600 4,000,000,00 39,040.00 4,960.00
ICBC Sydney Branch A TD GENERAL Annual 01/06/2020 01/06/2023 1.4500 5,000,000.00 48 664.38 6,157 53
Westpac Al D MAAS Quarterly 25/06/2020 29/06/2023 1.0400 11,400,000.00 11,368.77 10,069 48
NAB AA- O MAAS Annual 25/06/2020 29/06/2023 1.1500 18,600,000.00 129,512.05 18,166 85
ING Direct A D MAAS Annual 25/06/2020 29/06/2023 1.1000 5,000,000.00 33,301.37 467123
NAB Al TD GENERAL Annual 25/06/2020 29/06/2023 1.1500 7,000,000.00 48.741.10 6,836.99
BOQ EBE+ TD GENERAL Annual 03/09/2020 07/09/2023 1.0500 3,000,000.00 13,031.51 2,675.34
P&N Bank BEE TD GENERAL Annual 05/10/2018 05/10/2023 3.4500 1,500,000.00 16,871.92 4,395 21
Australian Military Bank EBB+ D GEMNERAL Annual 11/10/2019 10/10/2023 1.8200 3,000,000.00 16,903.56 4,637 26
P&N Bank EEE TD GEMERAL Annual 19/10/2018 18/10/2023 3.4800 1,000,000.00 10,010.86 2,955.62
Wl IMPERIUM MARKETS Page 4/7
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CITY OF
PARRAMATTA
Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
ICEC Sydney Eranch A TD GENERAL Annual 09/11/2021 08/11/2023 1.2200 3,000,000.00 8,423.01 3,108 49
ICBC Sydney Branch A TD GENERAL Annual 19/11/2021 23/11/2023 1.3200 4,500,000.00 12,042.74 5,044 93
NAB Al TD GENERAL Annual 30/11/2020 30/11/2023 0.6800 12,000,000.00 14,084.38 6,930.41
NAB Ab- TD GENERAL Annual 26/11/2020 30/11/2023 0.7000 4,000,000.00 5,139.73 2,378.08
ICBC Sydney Branch A ™D GENERAL Annual 101122021 1411212023 1.3900 4,000,000,00 8,073.42 4,722.19
MNorthern Territory Treasury Ab- BOND GENERAL Annual 30/08/2020 15/12/2023 1.0000 2,000,000.00 2,630.14 1,698.63
NABR Al TD GENERAL At Maturity 17/12/2020 18/12/2023 0.7000 1,400,000.00 11,035.07 83233
NAB AA- D GENERAL Annual 21/12/2020 21/12/2023 0.7000 4,000,000,00 3,221.92 2,378.08
NAB AA- TD GENERAL Annual 171212020 211212023 0.7000 5,000,000.00 4.410.96 2,972.60
NAB Ab- TD GENERAL Annual 20/01/2021 25/01/2024 0.7000 15,000,000.00 3.452.05 3,452.05
Westpac AA- FRTD GENERAL Quarterly 05/04/2019 05/04/2024 1.0650 12,000,000.00 9,453.70 9,453.70
Westpac AA- FRTD GENERAL Quarterly 08/04/2019 08/04/2024 1.0683 3,000,000.00 1,931.72 1,931.72
Australian Military Bank BBB+ D GEMNERAL Annual 13/04/2021 17/04/2024 0.7600 5,000,000.00 30.608.22 3,227.40
NAB AA- O GENERAL Annual 13/04/2021 18/04/2024 0.7700 5,000,000,00 31,010.96 3,269 86
BOQ BBB+ D GENERAL Annual 03/05/2019 03/05/2024 2.8000 3,500,000.00 73,567.12 8,32329
NAB Al TD GENERAL At Maturity 12/05/2021 16/05/2024 0.7600 3,000,000.00 16,553.42 1,936.44
Westpac A FRTD GENERAL Quarterly 30/05/2019 30/05/2024 1.0076 §,000,000.00 10,434 87 5,134 62
Westpac AA- FRTD GENERAL Quarterly 06/06/2019 06/06/2024 1.0450 3,500,000.00 571171 3,106.37
Maorthern Territory Treasury AA- BOND GEMNERAL Annual 12/05/2021 17/06/2024 0.8000 3,000,000.00 15,189.04 2,038.36
Suncorp AA- FRN GEMERAL Quarterly 15/08/2018 30/07/2024 0.8550 2,517,380.00 58.56 58.56
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Bendigo and Adelaide EBB+ FRN GENERAL Quarterly 06/08/2018 06/09/2024 1.0250 1,769,255.25 2,801.20 1,523 486
ICBC Sydney Branch A TD GENERAL Annual 21/10/2021 2111002024 1.3000 4,000,000.00 14 673.97 4,416 .44
Great Southern Bank EEB FRN GENERAL Quarterly 24/10/2018 24/10/2024 1.1850 1,774,850.00 45452 454 52
ICEC Sydney Eranch A TD GENERAL Annual 29/10/2021 29/10/2024 1.6500 1,000,000.00 4,294.52 1,401.37
BOQ BEB+ FRN GENERAL Quarterly 30/10/2019 30/10/2024 1.1750 1,013,717.00 3z.19 32.19
ICEBC Sydney Branch A TD GENERAL Annual 15/11/2021 14/11/2024 1.7900 3,000,000.00 11,475.62 4,560.82
ICEC Sydney Eranch A TD GENERAL Annual 09/11/2021 14/11/2024 1.6800 3,000,000.00 11,598.80 4,280.55
Citibank, N.A A FRN GENERAL Quarterly 15/11/2019 14/11/2024 0.9263 1,010,956.00 1,979.49 786.72
ICBC Sydney Branch A TD GENERAL Annual 19/11/2021 2111142024 1.7500 4,750,000.00 16,852.74 7,059.93
ICEC Sydney Eranch A TD GENERAL Annual 131212021 12/12/2024 1.8600 3,000,000.00 7,643 84 4,739.18
ICBC Sydney Branch A D GENERAL Annual 101122021 1211212024 1.8200 4,000,000,00 10,570.96 6,183.01
MNorthern Territary Treasury AA- BOND GENERAL Annual 01/10/2021 16/12/2024 1.0000 3,000,000.00 394521 254795
Morthern Territary Treasury Al BOND GEMNERAL Semi-Annual 09/09/2021 16/12/2024 0.9000 2,500,000.00 2,958.90 1,910.86
Northem Territory Treasury Ade BOND GENERAL Annual 24/11/2020 16/12/2024 0.9000 1,000,000.00 1,183 56 764.38
NAB AA- FRN GENERAL Quarterly 21/01/2020 21/01/2025 0.8449 2,017 676.00 509.25 509.25
Suncorp AR FRN GENERAL Quarterly 27/04/2020 24/04/2025 1.1850 713,906.20 181.81 181.81
BOQ AR FRN GENERAL Quarterly 14/05/2020 14/05/2025 11163 913 524.30 2,146.87 85328
NAB AA- TD GENERAL Annual 12/05/2021 15/05/2025 1.0500 3,000,000.00 22.869.86 267534
Maorthern Territory Treasury AA- BOND GEMNERAL Annual 20/05/2021 16/06/2025 1.1000 3,500,000.00 24 365.75 3,269.86
Northern Territary Treasury AA- BOND GEMERAL Annual 12/05/2021 16/06/2025 1.1000 3,000,000.00 20,884 832 2,802.74
W IMPERIUM MARKETS Page6/7

Page 92



Item 12.2 - Attachment 2 City of Parramatta Investment Holdings 31 Jan 21.pdf

CITY OF
PARRAMATTA

Issuer Rating Type Alloc Interest Purchase Maturity Rate Capital Value Accrued Accrued MTD
MNorthern Territory Treasury Al BOND GENERAL Annual 16/02/2021 16/06/2025 0.9000 1,000,000.00 5,695.89 76438
UBS AG A+ FRN MAAS Quarterly 30/07/2020 30/07/2025 0.9450 3,279,019.25 84.14 8414
NAB Al TD GENERAL At Maturity 04/03/2021 05/03/2026 1.3400 3,000,000.00 36,785.75 3,41425
NAB Al TD GENERAL Annual 12/05/2021 14/05/2026 1.3000 3,000,000.00 28,315.07 331233
NAB Ad- D GENERAL Annual 20/05/2021 21/05/2026 1.3000 3,500,000.00 32,036.99 3,864.38
MNorthern Territory Treasury Ab- BOND GENERAL Annual 12/05/2021 15/06/2026 1.3000 3,000,000.00 24,682.19 3,312.33
MNorthern Territory Treasury Al BOND GENERAL Annual 16/02/2021 15/06/2026 1.0000 5,000,000.00 31,643.84 4,246 .58
ING Direct AAA BOND GENERAL Semi-Annual 19/08/2021 19/08/2026 1.1000 568,633.80 3,001.64 560.55
MNorthern Territory Treasury AA- BOND GENERAL Semi-Annual 09/09/2021 15/12/2026 1.4000 5,000,000.00 9,205.48 5,94521
Commonwealth Bank Al FRN GENERAL Quarterly 14/01r2022 14/01/2027 0.7728 1,301,596.40 485.44 495 44
NSW Treasury Corp Al CASH GENERAL Monthly 31/01/2022 31/01/2022 0.0000 0.29 -

Macquarie Bank A+ CASH GENERAL Manthly 31/01/2022 31/01/2022 0.4000 10,635.10 551.38 551.38
MNAB Al CASH GEMNERAL Maonthly 310152022 31012022 0.2500 16,024,451.26 4.968.80 4,968 .80
CFS WGCIF A FUND GENERAL Monthly 30/06/2016 03/02/2025 0.0000 14,263,042.85 -

NSWTC IM LTGF Unrated FUND GENERAL Annual 31/10/2017 04/02/2027 0.0000 30,293 528.50 - -
AMP Bank BBEBE CASH GENERAL Manthly 310112022 310112022 0.5500 9,118,616.49 4,257.59 4,257.59
Commonwealth Bank A CASH GENERAL Manthly 31012022 31/0152022 0.0000 104,761.13 - -
TOTALS 452,806,001.44 1,930,525.46 376,813.90
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Summary

Market Update

COVID-19 has adversely impacted financial markets, which in turn, has also affected Council’s
investment portfolio. We provide a quick summary in this section,

The RBA cut rates to record lows on 3 November 2020 to 0.10%, consistent with most global central
banks resetting their official rates back to emergency levels. With international borders shut and
vaccination rates accelerating, global inflationary pressures have emerged. This has resulted in
longer-term bond yields to rise in recent months as central banks start to withdraw some of their
other stimulatory policy measures (such as quantitative easing), whilst some have already started
increasing official interest rates. Markets are now bracing an environment where central banks will
move from their excessively loose policy measures to a tightening cycle.

Domestically, Governor Lowe has commented that “the latest data and forecasts do not warrant an
increase in the cash rate in 2022" but suggested that 2023 was plausible. The RBA’s ‘patience’ to bear
higher levels of inflation may well be tested throughout 2022-2023 as it would like to see wages
growth move closer to +3% before lifting rates.

Term Deposits

Term Deposits (fixed and floating) account for around 72% of the total investment portfolio at
month-end.

Council's term deposit portfolio was yielding 1.20% p.a. at month-end, with a weighted average
duration of around 511 days or ~1.4 years. The long average duration will provide some income
protection against the low interest rate envireonment for the next 12 months. As existing deposits

mature however, they will inevitably be reinvested at much lower prevailing rates.

& The highest deposit rate from any rated ADI in the market is now ~2.50% p.a. for 5 years;

e The highest deposit rates amongst the “AA-" rated ADIs (major banks) is now yielding between
0.80%-2.25% p.a. (depending on term);

e The highest deposit rates amongst the “A” rated ADIs was yielding between 0.85%-2.50% p.a.
(depending on term);

¢ The highest deposit rates amongst the “BBB” and unrated ADIs was vyielding between
0.85%-2.15% p.a. (depending on term).

With markets bringing forward expectations of official rate hikes, this has seen a significant shift in
longer term deposit rates. Future investments above 1% p.a. now appears likely if Council can continue
to place the majority of its surplus funds for a minimum term of 18 months to 2 years.

Senior FRNs

Council's senior floating rate notes (FRNs) make up around 5% of the total investment portfolio at
month-end. The market valuation of Council’s FRNs collectively marginally fell around -0.06% (actual)
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during January 2022 (or-$12,952 in dollar terms). An additional five FRNs were sold during the month,
with Council realising capital gains of $72,643, while one new FRN was purchased with CBA.

31 Dec 2021 31 Jan 2022 Net Flow (S) Net Difference (%)
Face Value $28,250,000 $22,650,000 -$5,600,000 -19.82%
Market Value $28,500,677 $22,816,896 -$5,670,829 -0.06%

We highlight that Council’s FRNs are senior ranked assets and high in the bank capital structure. We
expect that, if held to maturity, the FRNs will pay back its original face value ($100.00), along with its
quarterly coupons throughout the life of the security. That is, we do not expect Council to lose any
capital or interest payments from its current holding in its senior FRNs given all banks continue to
maintain high capital buffers as required by APRA.

At month-end, Council’s FRNs are now marked at an unrealised capital gain of ~$186,726 (noting
some were purchased at a slight discount to par in the secondary market).

BBB rated senior FRNs

As per all FRNs, we have no issues with Council’s investments in “BBB” rated senior FRNs given all
counterparties continue to hold robust balance sheets with high levels of capital. On a mark-to-market
basis, collectively they fell around -$3,733 in dollar terms or -0.03% (actual) for the month:

Summary 31 Dec 2021 31 Jan 2022 Net Flow (3) Net Difference (%)
Face Value $15,900,000 $11,000,000 -$4,900,000 -30.82%
Market Value $16,014,590 $11,062,828 -$4,948,029 -0.03%

At month-end, Council’s “BBB” rated FRNs are now marked at an unrealised capital gain of ~$75,708

{noting some were purchased at a slight discount to par in the secondary market).
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